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&RQFOXGLQJ� UHFHQWO\� WKDW� 7LWOH�9,,� RI� WKH� &LYLO� 5LJKWV�$FW� GRHV� QRW�
SURWHFW�HPSOR\HHV�IURP�GLVFULPLQDWLRQ�EDVHG�RQ�WKHLU�VH[XDO�RULHQWDWLRQ��D�

'2,��KWWSV���GRL�RUJ����������=��)��*7�;
� ��� �(OL]DEHWK�.ULVWHQ�LV�WKH�'LUHFWRU�RI�WKH�*HQGHU�(TXLW\�	�/*%7�5LJKWV�3URJUDP�DW�/HJDO�$LG�
DW�:RUN��6KH�JUDGXDWHG�IURP�WKH�8QLYHUVLW\�RI�&DOLIRUQLD��%HUNHOH\��6FKRRO�RI�/DZ�LQ������DQG�FOHUNHG�
IRU�WKH�+RQRUDEOH�-DPHV�5��%URZQLQJ�RQ�WKH�1LQWK�&LUFXLW�&RXUW�RI�$SSHDOV�

��� 'DYLG� 1DKPLDV� LV� WKH� /DZ� )HOORZ� DW� WKH� ,PSDFW� )XQG�� +H� JUDGXDWHG� IURP� 8QLYHUVLW\� RI�
&DOLIRUQLD��%HUNHOH\�� 6FKRRO� RI� /DZ� LQ� ���� DQG�ZDV� D� ODZ� FOHUN�ZLWK� WKH�*HQGHU� (TXLW\�	� /*%7�
5LJKWV�3URJUDP�DW�/HJDO�$LG�DW�:RUN�LQ�VSULQJ������

���� 7KLV� SDSHU�ZDV� LQLWLDOO\� SUHSDUHG� IRU� WKH� NH\QRWH� DGGUHVV� DW�7KH� )XWXUH� RI�'LVFULPLQDWLRQ�
/DZ�� )UDPHZRUNV�� 7KHRU\�� 3UDFWLFH� 	� 3HRSOH V\PSRVLXP� DW� WKH�8QLYHUVLW\� RI� &DOLIRUQLD��%HUNHOH\��
6FKRRO� RI�/DZ�RQ�0DUFK�����������DQG� FRQWDLQV�XSGDWHV� WR� UHIOHFW� VXEVHTXHQW�GHYHORSPHQWV�SULRU� WR�
SXEOLFDWLRQ��

�� ���8�6�&���������H��±����H�����������
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WKUHH�MXGJH�SDQHO� LQ� WKH�6HYHQWK &LUFXLW� LQ�+LYHO\�Y�� ,Y\�7HFK�&RPPXQLW\�
&ROOHJH DFNQRZOHGJHG� WKDW� LWV� KROGLQJ�PLJKW� QRW� HQGXUH� IRU� ORQJ�� VWDWLQJ�
WKDW�³WKH�ZULWLQJ� LV�RQ�WKH�ZDOO´�ZLWK�UHVSHFW�WR�HQVXULQJ�SURWHFWLRQV�IURP�
HPSOR\PHQW� GLVFULPLQDWLRQ� IRU� /HVELDQ�� *D\�� %LVH[XDO� DQG� 7UDQVJHQGHU�
�/*%7�� SHRSOH�� 7KLV� ZDV� SUHVFLHQW� LQGHHG�� DV� D� IHZ� PRQWKV� ODWHU� WKH�
DSSHOODWH�FRXUW�VLWWLQJ�HQ�EDQF�GHFLGHG�WR�RYHUUXOH�WKH�GHFLVLRQ�DQG�EHFRPH�
WKH�ILUVW�FLUFXLW�WR�ILQG�WKDW�7LWOH�9,,�HQFRPSDVVHV�VH[XDO�RULHQWDWLRQ�� ,Q�WKH�
LQWHUYHQLQJ� PRQWKV�� WKH� (OHYHQWK� &LUFXLW� LQ� (YDQV� Y�� *HRUJLD� 5HJLRQDO�
+RVSLWDO KDG�FRQFOXGHG�WKDW�IHGHUDO�ODZ�GRHV�QRW�SURKLELW�VH[XDO�RULHQWDWLRQ�
GLVFULPLQDWLRQ��ZKLOH�WKH�6HFRQG�&LUFXLW��VLWWLQJ�HQ�EDQF��FRQFOXGHG�WKDW�LW�
GRHV� LQ�=DUGD�Y��$OWLWXGH�([SUHVV�� ,QF�� 7KH�FLUFXLWV�DUH�QRZ�FOHDUO\�VSOLW��
DQG� WKH� LVVXH� OLNHO\� ZLOO� JR� WR� WKH� 6XSUHPH� &RXUW� LQ� VKRUW� RUGHU�� 7KH�
QDWLRQDO�ODQGVFDSH�JHQHUDOO\�LV�LQ�IOX[��,QGHHG�DV�ZH�DWWHPSW�WR�ILQDOL]H�WKLV�
DUWLFOH�� XSGDWHV� RQ� /*%7� ULJKWV� �DQG� WKH� HURVLRQ� RI� WKRVH� ULJKWV�� DUH�
KDSSHQLQJ�RQ�D�GDLO\�EDVLV��$V�D�UHFHQW�RSLQLRQ�SLHFH�QRWHG��ZKHWKHU�/*%7�
SHRSOH� DUH� SURWHFWHG� IURP� GLVFULPLQDWLRQ� GHSHQGV� RQ� \RXU� ]LS� FRGH��

$OWKRXJK� DSSUR[LPDWHO\� WZHQW\�WZR� VWDWHV� SURYLGH� VRPH� HPSOR\PHQW�
SURWHFWLRQV�IRU�/*%7�ZRUNHUV�� WKH�PDMRULW\�RI�WKHVH�ZRUNHUV�VWLOO� ODFN�WKH�
SURWHFWLRQ�RI�HPSOR\PHQW�DQWLGLVFULPLQDWLRQ�ODZV��

8QGHU� WKH� 2EDPD� $GPLQLVWUDWLRQ�� IHGHUDO� DJHQFLHV� H[SDQGHG� /*%7�
FLYLO� ULJKWV� SURWHFWLRQV� DQG� WKXV� SURYLGHG� VRPH� DGGLWLRQDO� SURWHFWLRQV� WR�
YXOQHUDEOH�ZRUNHUV�� ,Q� WKH�7UXPS� HUD�� KRZHYHU��ZKHUH� WKH� FLYLO ULJKWV� RI�
PDUJLQDOL]HG�FRPPXQLWLHV�DUH�YXOQHUDEOH�DQG�XQGHU�DWWDFN�� WKH�ZULWLQJ�RQ�
WKH� ZDOO� IRU� WKH� IXWXUH� RI� HPSOR\PHQW� SURWHFWLRQV� IRU� /*%7� ZRUNHUV� LV�
VPXGJHG�DW�EHVW�

7KLV� DUWLFOH� HYDOXDWHV� WKH� IXWXUH� RI� DQWLGLVFULPLQDWLRQ� ODZ� IRU� /*%7�
HPSOR\HHV�XQGHU�D�7UXPS�$GPLQLVWUDWLRQ�DQG�UHFRPPHQGV�QHZ�VWUDWHJLHV�
IRU� WKH�/*%7�PRYHPHQW��EDVHG�LQ�SDUW�RQ�RXU�H[SHULHQFHV�DGYRFDWLQJ�IRU�
/*%7�ZRUNHUV��,Q�3DUW�,��ZH�RIIHU�D�VKRUW�VXPPDU\�RI�WKH�VWDWH�RI�WKH�ODZ�
ZLWKLQ�WKH�IHGHUDO�OHJLVODWLYH�DQG�MXGLFLDO�EUDQFKHV��,Q�3DUW�,,��ZH�FRQVLGHU�
WKH� UROH� RI� WKH� ((2&�� WKH� SUHGRPLQDQW� DGPLQLVWUDWLYH� DJHQF\� HQIRUFLQJ�
DQWLGLVFULPLQDWLRQ�ZRUNSODFH�ODZV��DQG�LWV�IXWXUH�XQGHU�7UXPS��,Q�3DUW�,,,��

��� �+LYHO\�Y��,Y\�7HFK�&PW\��&ROO��RI�,QG�������)��G �����������WK�&LU���������+LYHO\�,��
��� �+LYHO\�Y��,Y\�7HFK�&PW\��&ROO��RI�,QG�������)��G������������WK�&LU���������HQ�EDQF���+LYHO\�

,,��
��� �(YDQV�Y��*HRUJLD�5HJ¶O�+RVS�������)��G�����������±������WK�&LU���������FHUW��GHQLHG������6��

&W������ ��������=DUGD�Y��$OWLWXGH�([SUHVV�� ,QF�������)��G����� ��G�&LU�������� �HQ�EDQF�� �RYHUUXOLQJ�LWV�
SULRU�SUHFHGHQW�DQG�KROGLQJ�WKDW�³=DUGD�LV�HQWLWOHG�WR�EULQJ�D�7LWOH�9,,�FODLP�IRU�GLVFULPLQDWLRQ�EDVHG�RQ�
VH[XDO�RULHQWDWLRQ�´����7KH�6HFRQG�&LUFXLW�SUHVDJHG�LWV�=DUGD�GHFLVLRQ�LQ�&KULVWLDQVHQ�Y��2PQLFRP�*US���
,QF��� ���� )��G������ ���� ��G�&LU�� ������� LQ�ZKLFK� D� WKUHH�MXGJH� SDQHO� UHYHUVHG� GLVPLVVDO� RI� 7LWOH�9,,�
KDUDVVPHQW� FODLP� E\� DQ� +,9� SRVLWLYH� JD\� PDQ� EHFDXVH� KLV� ³JHQGHU� VWHUHRW\SLQJ� DOOHJDWLRQV������� DUH�
FRJQL]DEOH´�DW WKH�SOHDGLQJ�VWDJH���

��� �6HH )UDQN�%UXQL��7KH�:RUVW��DQG�%HVW��3ODFHV�WR�EH�*D\�LQ�$PHULFD��1�<� 7,0(6��$XJ� ���
������� KWWSV���ZZZ�Q\WLPHV�FRP�LQWHUDFWLYH������������RSLQLRQ�VXQGD\�ZRUVW�DQG�EHVW�SODFHV�WR�EH�
JD\�KWPO�
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ZH� RIIHU� DQG� FULWLTXH� WKUHH� RYHUDUFKLQJ� VWUDWHJLHV� IRU� DQWLGLVFULPLQDWLRQ�
DGYRFDWHV�� �$�� IRFXVLQJ� RQ� VWDWH� ODZV�� �%�� LQIOXHQFLQJ� FRUSRUDWH� SROLFLHV�
DQG�WKH�EXVLQHVV�FRPPXQLW\��DQG��&��PRELOL]LQJ�PRYHPHQWV�RXWVLGH�RI�WKH�
SROLF\�DQG�OLWLJDWLRQ�UHDOPV��,Q�3DUW�,9�ZH�FRQFOXGH��JDOYDQL]HG�WR�ILJKW�IRU�
/*%7� ULJKWV� HYHQ� LQ� WKLV� KRVWLOH� HQYLURQPHQW��:H KDYH� VHHQ� WUHPHQGRXV�
SURJUHVV� LQ� WKH� ODVW� ��� \HDUV� IRU� /*%7� HTXDOLW\�� DQG� RXU� FRPPXQLW\� LV�
VLPSO\�XQZLOOLQJ�WR�JR�EDFN��

,�
7+(�/(*,6/$7,9(�$1'�7+(�-8',&,$/�%5$1&+(6� 3859(<256�2)�
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7LWOH�9,,�RI� WKH�&LYLO�5LJKWV�$FW�PDNHV� LW� XQODZIXO� IRU� HPSOR\HUV� WR�
GLVFULPLQDWH�RQ�WKH�EDVLV�RI�³UDFH��FRORU��UHOLJLRQ��VH[��RU�QDWLRQDO�RULJLQ�´�

,W� GRHV� QRW� H[SOLFLWO\� PHQWLRQ� VH[XDO� RULHQWDWLRQ� RU� JHQGHU� LGHQWLW\��

0XOWLSOH� DWWHPSWV� WR� DPHQG� WKH� VWDWXWH� KDYH� IDLOHG�� 9HUVLRQV� RI� WKH�
(PSOR\PHQW� 1RQ�'LVFULPLQDWLRQ� $FW� �(1'$��� ZKLFK� H[SOLFLWO\� RXWODZV�
HPSOR\PHQW�GLVFULPLQDWLRQ�EDVHG�RQ�VH[XDO�RULHQWDWLRQ��DQG�PRUH�UHFHQWO\�
JHQGHU� LGHQWLW\���KDYH�EHHQ� LQWURGXFHG� LQ�HYHU\�VHVVLRQ�RI�&RQJUHVV� VLQFH�
������ ,Q�������WKH�6HQDWH�SDVVHG�D�YHUVLRQ�RI�(1'$�IRU�WKH�ILUVW�WLPH��EXW�
LW�GLHG�LQ�WKH�+RXVH��� $�QHZ�FRPSUHKHQVLYH�ELOO��WKH�(TXDOLW\�$FW��ZRXOG�
PRUH� EURDGO\� SURKLELW� /*%7�UHODWHG� GLVFULPLQDWLRQ� LQ� HPSOR\PHQW��
KRXVLQJ��FUHGLW��HGXFDWLRQ��MXU\�VHUYLFH��SXEOLF�DFFRPPRGDWLRQV��DQG�IHGHUDO�
SURJUDPV��� %XW� LW� WRR� IDLOHG� LQ� WKH� ODVW� &RQJUHVV�� DQG� ZLWK� 5HSXEOLFDQ�
GRPLQDQFH� LQ� WKH� +RXVH�� 6HQDWH�� DQG� 3UHVLGHQF\�� GUHDPV� RI� SDVVLQJ� WKH�
(TXDOLW\�$FW�DSSHDU�TXL[RWLF�DQG�RXW�RI�UHDFK��

$EVHQW�&RQJUHVVLRQDO� DFWLRQ� WR� DPHQG�7LWOH�9,,�� IHGHUDO� FRXUWV� KDYH�
EHHQ�UHOXFWDQW�WR�LQWHUSUHW�WKH�VWDWXWH�DV�LQFRUSRUDWLQJ�VH[XDO�RULHQWDWLRQ�DQG�
JHQGHU� LGHQWLW\�� 7KH� +LYHO\� HQ� EDQF� GHFLVLRQ� LQ� $SULO� ����� LV� WKXV� D�
ZDWHUVKHG�PRPHQW�IRU�/*%7�UHODWHG�MXULVSUXGHQFH�� ,Q� WKDW�FDVH�� WKH�FRXUW�
HYDOXDWHG� ³ZKDW� LW� PHDQV� WR� GLVFULPLQDWH� RQ� WKH� EDVLV� RI� VH[�� DQG� LQ�

��� �,W�LV�XQGHQLDEOH�WKDW�WKH�ODZ�LV�HYROYLQJ�UDSLGO\�DV�FXUUHQW�HYHQWV�WUDQVSLUH��%\�WKH�WLPH�RI�WKLV�
DUWLFOH¶V�SXEOLFDWLRQ��QHZ�OHJDO��VRFLDO�DQG�SROLWLFDO�GHYHORSPHQWV�KDYH�IXUWKHU�DIIHFWHG�WKH�ULJKWV�RI�WKH�
/*%7� FRPPXQLW\� LQ�XQH[SHFWHG�ZD\V�� DQG� WKH\�ZLOO� FRQWLQXH� WR�GR� VR� �IRU� H[DPSOH�� WKH� GLVWUHVVLQJ�
RXWFRPH�RI�0DVWHUSLHFH�&DNHVKRS��/7'��Y��&RORUDGR�&LYLO�5LJKWV�&RPPLVVLRQ������6��&W���������������
WKH�'HSDUWPHQW�RI�-XVWLFH¶V�FUHDWLRQ�RI�D�5HOLJLRXV�/LEHUW\�7DVN�)RUFH��DQG�WKH�HOHYDWLRQ�RI�FRQVHUYDWLYH�
-XGJH� %UHWW� .DYDQDXJK� WR� WKH� 8�6�� 6XSUHPH� &RXUW� WR� UHSODFH� -XVWLFH� $QWKRQ\� .HQQHG\���� :KLOH�
DFNQRZOHGJLQJ�WKDW�PDQ\�RI�WKH�FODLPV�SUHVHQWHG�KHUH�KDYH�VLQFH�HYROYHG��WKH�DXWKRUV�VWDQG�ILUP�EHKLQG�
WKH�RYHUDOO�SURSRVLWLRQV�DQG�EHOLHYH�WKH�UHFRPPHQGDWLRQV�ZLOO�UHPDLQ�UHOHYDQW�PRYLQJ�IRUZDUG��

��� ����8�6�&��������H���
��� �6HH�LG�
��� �6HH $OH[�5HHG��$EDQGRQLQJ�(1'$�����+$59� -��21�/(*,6������������������
���� �6HH�LG�� (PSOR\PHQW�1RQ�'LVFULPLQDWLRQ�$FW�RI�������6����������WK�&RQJ���������
���� �6HH (TXDOLW\�$FW��6�����������WK�&RQJ����������(TXDOLW\�$FW��+�5�����������WK�&RQJ����������

6HH�DOVR�$OH[�5HHG��5)5$�Y��(1'$�����9,5*� -� 62&� 32/¶<�	 /� �������������
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SDUWLFXODU�� ZKHWKHU� DFWLRQV� WDNHQ� RQ� WKH� EDVLV� RI� VH[XDO� RULHQWDWLRQ� DUH� D�
VXEVHW�RI�DFWLRQV�WDNHQ�RQ�WKH�EDVLV�RI�VH[�´�� 7KH�FRXUW�UHDVRQHG�WKDW�VH[XDO�
RULHQWDWLRQ�GLVFULPLQDWLRQ� LV�JURXQGHG� LQ�JHQGHU� VWHUHRW\SHV�DQG�SUHMXGLFH�
WRZDUG�DQ�/*%�HPSOR\HH¶V�DVVRFLDWLRQV�ZLWK�VDPH�VH[�SDUWQHUV��� %HFDXVH�
RI�WKH�HYROYLQJ�6XSUHPH�&RXUW�MXULVSUXGHQFH�RQ�VH[�GLVFULPLQDWLRQ�DQG�WKH�
³FRPPRQ�VHQVH�UHDOLW\�WKDW� LW� LV�DFWXDOO\�LPSRVVLEOH�WR�GLVFULPLQDWH�RQ�WKH�
EDVLV�RI�VH[XDO�RULHQWDWLRQ�ZLWKRXW�GLVFULPLQDWLQJ�RQ�WKH�EDVLV�RI�VH[�´�WKH�
FRXUW� EHFDPH� WKH� ILUVW� DSSHOODWH� WULEXQDO� WR� ILQG� WKDW� 7LWOH� 9,,� LQGHHG�
SURKLELWV�VH[XDO�RULHQWDWLRQ�EDVHG�GLVFULPLQDWLRQ�DW�ZRUN���

1RWZLWKVWDQGLQJ� WKH�+LYHO\� DQG� =DUGD� GHFLVLRQV�� PRVW� FLUFXLWV� KDYH�
UHDIILUPHG�WKHLU UHVSHFWLYH�SUHFHGHQWV�WKDW�7LWOH�9,,�GRHV�QRW�LQFOXGH�VH[XDO�
RULHQWDWLRQ�� OHWWLQJ� VWDQG� D� FLUFXLW� VSOLW��� 6RPH� /*%7� HPSOR\HHV� KDYH�
VXFFHHGHG� WR� DQ� H[WHQW� E\� DGHTXDWHO\� GHPRQVWUDWLQJ� WKDW� WKHLU�
GLVFULPLQDWLRQ�DPRXQWHG�WR�LPSHUPLVVLEOH�VH[�VWHUHRW\SLQJ��EXW WKHUH�DUH�QR�
XQLIRUP�UXOHV�XQGHU�ZKLFK�FRXUWV�DUULYH�DW�WKLV�LQWHUSUHWDWLRQ���

1XPHURXV� FDVHV� DQG� ODZ� UHYLHZ� DUWLFOHV� KDYH� DQDO\]HG� WKH� YDULRXV�
ZD\V� WKDW� FRXUWV� KDYH� RU� KDYH� QRW� MXVWLILHG� WKHLU� UXOLQJV� LQ� /*%7
HPSOR\PHQW� GLVFULPLQDWLRQ� FDVHV� DEVHQW� FOHDU� ODQJXDJH� LQ� 7LWOH� 9,,��� ,W�

���� �+LYHO\ ,,������)��G������������WK�&LU���������HQ�EDQF��
���� �,G��DW����±���
���� �,G�� DW� �����+LYHO\¶V UHDVRQLQJ� GLUHFWO\� LQVSLUHG� WKH� =DUGD� FRXUW�� ZKLFK� DOVR� LQFOXGHG� WKDW�

VH[XDO� RULHQWDWLRQ� GLVFULPLQDWLRQ� LV� D� ³VXEVHW´� RI� GLVFULPLQDWLRQ� EDVHG� RQ� VH[�� VH[� VWHUHRW\SLQJ�� DQG�
DVVRFLDWLRQ���=DUGD�Y��$OWLWXGH�([SUHVV������)��G����������������������G�&LU���������

���� �6HH��H�J���+LYHO\�,������)��G�DW����±�����WK�&LU���������DQDO\]LQJ�FDVHV�LQ�WKH�RWKHU�FLUFXLWV���
(YDQV�Y��*HRUJLD�5HJ¶O�+RVS�������)��G�����������±������WK�&LU���������=DUGD�Y��$OWLWXGH�([SUHVV������
)��G� ���� ��� ��G� &LU�� ������� 7KH� 1LQWK� &LUFXLW� KDV IRXQG� WKDW� JD\� PHQ� VXEMHFWHG� WR� KRPRSKRELF�
KDUDVVPHQW�DW�WKHLU�UHVSHFWLYH�ZRUNSODFHV�SOHG�FRJQL]DEOH�VH[�EDVHG�KDUDVVPHQW�FODLPV�XQGHU�7LWOH�9,,��
5HQH� Y��0*0�*UDQG� +RWHO�� ,QF��� ���� )��G� ������ ����±��� ��WK� &LU�� ������� &RXUWV� KDYH� EHHQ�PRUH�
UHFHSWLYH�� KRZHYHU�� WR� WUDQVJHQGHU� LQGLYLGXDOV¶� FODLPV� RI� JHQGHU� LGHQWLW\� GLVFULPLQDWLRQ� DULVLQJ� IURP�
7LWOH� 9,,�� 6HH�� H�J��� 7RYDU� Y�� (VVHQWLD� +HDOWK�� ���� )��G� ����� ���� ��WK� &LU�� ������ �³DVVXP>LQJ@� IRU�
SXUSRVHV� RI� WKLV� DSSHDO� WKDW� WKH� SURKLELWLRQ� RQ� VH[� EDVHG� GLVFULPLQDWLRQ� XQGHU� 7LWOH������� HQFRPSDVVHV�
SURWHFWLRQ� IRU� WUDQVJHQGHU� LQGLYLGXDOV´� DOWKRXJK� XOWLPDWHO\� ILQGLQJ� WKDW� WKH� PRWKHU� RI� D� WUDQVJHQGHU�
\RXWK� ODFNV� VWDQGLQJ� WR�SXUVXH� D�7LWOH�9,,� FODLP���*OHQQ�Y��%UXPE\�� ����)��G������� ����� ���WK�&LU��
�������%DUQHV�Y��&LW\�RI &LQFLQQDWL������)��G���������±�����WK�&LU���������6PLWK�Y��&LW\�RI�6DOHP������
)��G���������±�����WK�&LU��������

���� �7KH�HQ�EDQF�+LYHO\�,,�DQG�=DUGD�GHFLVLRQV�UHO\�VTXDUHO\�RQ�VH[�VWHUHRW\SLQJ�WKHRU\��)RU�RWKHU�
H[DPLQDWLRQV�RI�VH[�VWHUHRW\SLQJ�FDVHV�LQ�WKH�/*%7�FRQWH[W��VHH��IRU�H[DPSOH��5REHUWV�Y��8QLWHG�3DUFHO�
6HUY�������)��6XSS���G���������±����(�'�1�<���������6WHSKDQLH�5RWRQGR��(PSOR\PHQW�'LVFULPLQDWLRQ�
$JDLQVW�/*%7�3HUVRQV�����*(2� -� *(1'(5�	 /� ��������±����������

���� �6HH��H�J���+LYHO\� ,������)��G�DW����±����FLWLQJ�FDVHV���9LGHFNLV�Y��3HSSHUGLQH�8QLY�������)��
6XSS�� �G� ������ ����� �&�'�� &DO�� ������ �FRQVWUXLQJ� 7LWOH� ,;� WR� HQFRPSDVV� VH[XDO� RULHQWDWLRQ�EDVHG�
GLVFULPLQDWLRQ���8QIRUWXQDWHO\�� WKH�9LGHFNLV� SODLQWLIIV� ORVW� WKHLU� FDVH� DW� WULDO��$QGUHD�&DVWLOOR 	�0DWW�
+DPLOWRQ�� -XU\� 5XOHV� $JDLQVW� 3ODLQWLIIV� LQ� 3HSSHUGLQH� 8QLYHUVLW\� 6H[XDO� 2ULHQWDWLRQ� 'LVFULPLQDWLRQ�
&DVH�� /�$�� 7,0(6 �$XJXVW� ���� ������ ����� 30��� KWWS���ZZZ�ODWLPHV�FRP�ORFDO�ODQRZ�OD�PH�DQWL�JD\�
GLVFULPLQDWLRQ����������VWRU\�KWPO���� 5REHUWV�� ���� )�� 6XSS�� �G� ����� ���±��� �(�'�1�<�� �������
5RWRQGR��VXSUD QRWH���� %ULDQ�6RXFHN��3HUFHLYHG�+RPRVH[XDOV��/RRNLQJ�*D\�(QRXJK�)RU�7LWOH�9,,�����
$0� 8� /� 5(9��������������6RPH�FDVHV�KDYH�UHOLHG�RQ�2QFDOH�Y��6XQGRZQHU�2IIVKRUH�6HUYV�������8�6��
���������������ZKLFK�UXOHG�WKDW�VDPH�VH[�KDUDVVPHQW�YLRODWHG�7LWOH�9,,¶V�SURKLELWLRQ�RI�GLVFULPLQDWLRQ�
³EHFDXVH�RI�������VH[�´�6HH��H�J���5HQH������)��G�DW�����±����FI��:KLWDNHU�Y��.HQRVKD�8QLI��6FK��'LV��1R��
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VXIILFHV�WR�VD\�WKDW�WKH�7UXPS�$GPLQLVWUDWLRQ��DQG�WKH�5HSXEOLFDQ�OHG����WK

&RQJUHVV��KDYH�WDNHQ�SRZHU�GXULQJ�D�SHULRG�RI�SLHFHPHDO�SUHFHGHQW�ZKHQ�
WKH� IHGHUDO�FRXUWV�FRQWLQXH� WR�KHDU�FKDOOHQJHV� WR�/*%7�DQWLGLVFULPLQDWLRQ�
ODZ�DQG�RIWHQ�IDLO� WR�UXOH�IRU�HPSOR\HHV��PDQ\�WLPHV�OHDYLQJ�WKHP�RXWVLGH�
WKH�SURWHFWLRQV�RI�WKH�MXGLFLDU\�DQG��FRQVHTXHQWO\��ZLWKRXW�D�OLYHOLKRRG��

,,�
7+(�(;(&87,9(�%5$1&+� 7+(�($6,1*�&$03$,*1�2)�7+(�((2&�

'XULQJ� WKH� 2EDPD� $GPLQLVWUDWLRQ�� /*%7� HPSOR\PHQW� DGYRFDWHV�
FRXOG�ODUJHO\�ILQG�VRODFH�DQG�SURWHFWLRQV�LQ�WKH�([HFXWLYH�%UDQFK��3UHVLGHQW�
2EDPD�GLG�PRUH�IRU�/*%7 HPSOR\HHV�WKDQ�DQ\�SUHYLRXV�SUHVLGHQW��LVVXLQJ�
H[HFXWLYH� RUGHUV� WKDW� SURWHFWHG� WUDQVJHQGHU� IHGHUDO� HPSOR\HHV� DQG� /*%7�
IHGHUDO�FRQWUDFWRUV��� 2QH�HVVHQWLDO�ZD\�WKDW�KLV�DGPLQLVWUDWLRQ�WRRN�DFWLRQ�
IRU� /*%7� HPSOR\HHV� ZDV� WKURXJK� LWV� (TXDO� (PSOR\PHQW� 2SSRUWXQLW\�
&RPPLVVLRQ��((2&���

(VWDEOLVKHG� DV� SDUW� RI� 7LWOH� 9,,�� WKH� ((2&� LV� WKH� IHGHUDO� DJHQF\�
UHVSRQVLEOH� IRU� HQIRUFLQJ� WKH� QDWLRQ¶V� ZRUNSODFH� DQWLGLVFULPLQDWLRQ� ODZV��
$Q�HPSOR\HH�FODLPLQJ�D�7LWOH�9,,�YLRODWLRQ�ILUVW�PXVW�ILOH�D�FKDUJH�ZLWK�WKH�
((2&�� ZKLFK� ZLOO� WKHQ� FRQGXFW� DQ� LQYHVWLJDWLRQ� DQG� VHHN� WR� UHVROYH� WKH�
PDWWHU��,I�D�FODLPDQW�LV�XQVDWLVILHG�ZLWK�WKH�((2&�SURFHVV��VKH�PD\�UHTXHVW�
D�³ULJKW�WR�VXH´�OHWWHU�WR�ILOH�DQ�DFWLRQ�LQ�IHGHUDO�FRXUW��7KH�((2&�PD\�DOVR�
SXUVXH�OLWLJDWLRQ�DJDLQVW�HPSOR\HUV�RQ�EHKDOI�RI�WKH�DJJULHYHG�HPSOR\HH���

$QG�� LPSRUWDQWO\�� WKH� ((2&� DGMXGLFDWHV� FODLPV� EURXJKW� E\� IHGHUDO�
ZRUNHUV���

,Q������� WKH�((2&�LQDXJXUDWHG�D�QHZ�HUD�IRU�/*%7�HPSOR\HHV�ZLWK�
LWV� ����±����� 6WUDWHJLF� (QIRUFHPHQW� 3ODQ��:LWKLQ� LWV� QDWLRQDO� SULRULW\� RI�
³$GGUHVVLQJ� (PHUJLQJ� DQG� 'HYHORSLQJ� ,VVXHV�´� WKH� ((2&� LQFOXGHG�
³FRYHUDJH�RI�OHVELDQ��JD\��ELVH[XDO�DQG�WUDQVJHQGHU�LQGLYLGXDOV�XQGHU�7LWOH�
9,,¶V� VH[� GLVFULPLQDWLRQ� SURYLVLRQV�� DV� WKH\� PD\� DSSO\�´��� 6KRUWO\�
WKHUHDIWHU�� WKH� ((2&� HPEDUNHG� RQ� DQ� DFWLYH� FDPSDLJQ� RQ� EHKDOI� RI�
WUDQVJHQGHU�HPSOR\HHV�

��%G��RI�(GXF�������)��G�����������±�����WK�&LU���������FRQVWUXLQJ�2QFDOH�LQ� WKH�7LWOH� ,;�FRQWH[W�WR�
ILQG� WKDW� D� VFKRRO� SURKLELWLQJ� D� WUDQVJHQGHU� VWXGHQW� IURP� XVLQJ� WKH� UHVWURRP� FRUUHVSRQGLQJ� ZLWK� KLV�
JHQGHU�LGHQWLW\�FRQVWLWXWHV�VH[�GLVFULPLQDWLRQ��

���� �6HH ([HF��2UGHU�����������)HG��5HJ���������-XO\������������DPHQGLQJ�([HF��2UGHU�������WR�
SURWHFW� WUDQVJHQGHU� IHGHUDO� HPSOR\HHV� �/*%� HPSOR\HHV� ZHUH� DOUHDG\� FRYHUHG�� DQG� DPHQGLQJ� ([HF��
2UGHU�������WR�SURWHFW�/*%7�IHGHUDO�FRQWUDFWRUV��

���� �6HH ((2&� +RZ� WR� )LOH� D� &KDUJH� RI� (PSOR\PHQW� 'LVFULPLQDWLRQ��
KWWSV���ZZZ�HHRF�JRY�HPSOR\HHV�KRZWRILOH�FIP� �ODVW� YLVLWHG� 2FW�� ���� ������ �GHWDLOV� RQ� WKH� ((2&�
SURFHVV��

���� �6HH ((2&� 2YHUYLHZ� RI� )HGHUDO� 6HFWRU� ((2� &RPSODLQW� 3URFHVV��
KWWSV���ZZZ�HHRF�JRY�IHGHUDO�IHGBHPSOR\HHV�FRPSODLQWBRYHUYLHZ�FIP��ODVW�YLVLWHG�2FW������������

���� ((2&�� 675$7(*,&� (1)25&(0(17� 3/$1� )< ����±������ �DSSURYHG� 'HF�� ���� �������
KWWSV���ZZZ�HHRF�JRY�HHRF�SODQ�VHS�FIP�
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)RU�H[DPSOH��LQ�0DF\�Y��+ROGHU��WKH�&RPPLVVLRQ�DGRSWHG�WKH�SRVLWLRQ�
WKDW�JHQGHU�LGHQWLW\�GLVFULPLQDWLRQ�ZDV�D�SULPD�IDFLH 7LWOH�9,,�YLRODWLRQ���

,Q� 0DF\�� WKH� ((2&� IRXQG� IRU� D� WUDQVJHQGHU� SROLFH� GHWHFWLYH� ZKR� KDG�
DSSOLHG�IRU�D�MRE�DV�D�EDOOLVWLFV�WHFKQLFLDQ�DW�WKH�IHGHUDO�%XUHDX�RI�$OFRKRO��
7REDFFR�� )LUHDUPV�� DQG�([SORVLYHV� �$7)�� E\� UHO\LQJ� RQ� VH[� VWHUHRW\SLQJ�
WKHRULHV²DULVLQJ� IURP� 3ULFH� :DWHUKRXVH� DQG� LWV� SURJHQ\²WR� KROG� WKDW�
GLVFULPLQDWLRQ� DJDLQVW� WUDQVJHQGHU� HPSOR\HHV� ZDV� LOOHJDO� ³EHFDXVH� RI�
VH[�´�� 7KHQ�LQ�-XO\�������WKH�&RPPLVVLRQ�LVVXHG�D�ZDWHUVKHG�GHFLVLRQ�IRU�
/*%7�HPSOR\HHV�LQ�WKH�ZRUNSODFH�LQ�%DOGZLQ�Y��)R[[��GHFODULQJ�WKDW�7LWOH�
9,,�HQFRPSDVVHV�VH[XDO�RULHQWDWLRQ��� 7KH�&RPPLVVLRQ�FRQFOXGHG�WKDW�³WKH�
TXHVWLRQ�IRU�SXUSRVHV�RI�7LWOH�9,,�FRYHUDJH�RI�D�VH[XDO�RULHQWDWLRQ�FODLP�LV�
WKH� VDPH� DV� DQ\� RWKHU� 7LWOH� 9,,� FDVH� LQYROYLQJ� DOOHJDWLRQV� RI� VH[�
GLVFULPLQDWLRQ�´�ZKLFK�HTXDWHV�WR�XQODZIXO�³VH[�EDVHG�FRQVLGHUDWLRQV�´��

$FFRUGLQJ� WR� WKH� ((2&�� ³>V@H[XDO� RULHQWDWLRQ� GLVFULPLQDWLRQ� LV� VH[�
GLVFULPLQDWLRQ� EHFDXVH� LW� QHFHVVDULO\� HQWDLOV� WUHDWLQJ� DQ� HPSOR\HH� OHVV�
IDYRUDEO\�EHFDXVH�RI�WKH�HPSOR\HH¶V�VH[�´�� &RQVHTXHQWO\��WKH�&RPPLVVLRQ�
IRXQG� WKDW�D�JD\�DLU� WUDIILF�FRQWUROOHU� LQ�%DOGZLQ ZDV�XQODZIXOO\�GHQLHG�D�
SHUPDQHQW� SRVLWLRQ� RQ� WKH� EDVLV� RI� KLV� VH[XDO� RULHQWDWLRQ� EHFDXVH� KLV�
HPSOR\HU� ³WRRN� KLV� VH[� LQWR� DFFRXQW� LQ� LWV� HPSOR\PHQW� GHFLVLRQ�´��

0RUHRYHU�� WKH� ((2&� RUGHUHG� LWV� RIILFHV� QDWLRQZLGH� WR� WUHDW� VH[XDO�
RULHQWDWLRQ�FODLPV�DV�FRPSODLQWV�RI�VH[�GLVFULPLQDWLRQ�XQGHU�7LWOH�9,,���

0DF\�DQG�%DOGZLQ�VSDUNHG�D�TXLHW�\HW�DJJUHVVLYH�IURQW�IRU�WKH�((2&�
WR�SURWHFW�/*%7�ZRUNHUV��� 7KH�((2&�VWDUWHG�WR�ILOH�LWV�RZQ�FRPSODLQWV�RI�
VH[XDO�RULHQWDWLRQ�EDVHG�GLVFULPLQDWLRQ�JURXQGHG� LQ� WKH�%DOGZLQ GHFLVLRQ��
,Q�0DUFK�������WKH�((2&�ILOHG�WZR�XQUHODWHG�VXLWV��RQH�RQ�EHKDOI�RI D�JD\�
PDOH�DQG�DQRWKHU�IRU�D�OHVELDQ�HPSOR\HH��ZKR�HQGXUHG�PXOWLSOH�LQVWDQFHV�RI�

���� �0DF\�Y��+ROGHU��((2&�$SSHDO�1R�������������������:/����������DW�����$SU�������������
6HH�DOVR�(PLO\�.��&UDZIRUG��$PHULFD¶V�)LQDOO\�%HJLQQLQJ�WR�7DON�$ERXW�,W²7UDQVJHQGHU�,QGLYLGXDOV¶�
5LJKWV�LQ�WKH�:RUNSODFH�����'84� %86� /�-� ���������������((2&��)DFW�6KHHW��5HFHQW�((2&�/LWLJDWLRQ�
5HJDUGLQJ� 7LWOH� 9,,� 	� /*%7�5HODWHG� 'LVFULPLQDWLRQ��
KWWSV���ZZZ�HHRF�JRY�HHRF�OLWLJDWLRQ�VHOHFWHG�OJEWBIDFWV�FIP �ODVW�XSGDWHG�-XO\�����������OLVWLQJ�FDVHV��

���� �0DF\�Y��+ROGHU�������:/���������DW����3ULFH�:DWHUKRXVH�Y��+RSNLQV������8�6����������±
�����������RQ�ZKLFK�WKH�((2&�UHOLHG��ILUVW�DUWLFXODWHG�WKDW�7LWOH�9,,�DOVR�SURKLELWHG�DQ�HPSOR\HU�IURP�
XVLQJ�D�ZRUNHU¶V�IDLOXUH�WR�FRQIRUP�WR�VH[�VWHUHRW\SHV�WR�MXVWLI\�DQ�DGYHUVH�HPSOR\PHQW�DFWLRQ��&RXUWV�
KDYH�VXEVHTXHQWO\�HYDOXDWHG�ZKHWKHU�VXFK�VH[�VWHUHRW\SLQJ�WKHRU\�DOVR�SURKLELWV�VH[XDO�RULHQWDWLRQ�DQG�
JHQGHU�LGHQWLW\�GLVFULPLQDWLRQ��6HH�VXSUD�QRWHV���±����

���� �%DOGZLQ�Y��)R[[��((2&�$SSHDO�1R�������������������:/����������DW�����-XO������������
���� �,G� DW����FLWLQJ�3ULFH�:DWHUKRXVH������8�6��DW������
���� �,G� DW���
���� �,G�
���� �,G��DW����
���� �6HH -RH� 3LQVNHU�� $� 4XLHW� 7ULXPSK� IRU� *D\� :RUNHUV�� 7+(� $7/$17,& �-XO�� ���� �������

KWWSV���ZZZ�WKHDWODQWLF�FRP�EXVLQHVV�DUFKLYH���������D�TXLHWO\�WULXPSKDQW�UXOLQJ�LQ�IDYRU�RI�JD\�
ZRUNHUV�ULJKWV���������
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KDUDVVPHQW� EDVHG� RQ� WKHLU� VH[XDO� RULHQWDWLRQ��� ,Q� ERWK� FDVHV�� WKH�
&RPPLVVLRQ� DOOHJHG� VH[�EDVHG� 7LWOH� 9,,� GLVFULPLQDWLRQ� XQGHU� %DOGZLQ��
:KHQ�ILOLQJ�WKHVH�VXLWV��WKH�((2&�JHQHUDO�FRXQVHO�XQHTXLYRFDOO\�VXSSRUWHG�
WKLV�HQKDQFHG�UHDGLQJ�RI�7LWOH�9,,��QRWLQJ�WKDW�³>Z@KLOH�VRPH�IHGHUDO�FRXUWV�
KDYH� EHJXQ� WR� UHFRJQL]H� WKLV� ULJKW� XQGHU� 7LWOH� 9,,�� LW� LV� FULWLFDO� WKDW� DOO�
FRXUWV�GR�VR�´��

3RVW�%DOGZLQ�� WKH�((2&�VWDUWHG�YLJRURXVO\�SXUVXLQJ�/*%7�ZRUNHUV¶�
GLVFULPLQDWLRQ� FODLPV�� ,Q� WKH� ILUVW� FDVH� WKDW� WKH� ((2&� OLWLJDWHG�� WKH� FRXUW�
GHQLHG�WKH�HPSOR\HU¶V�PRWLRQ�WR�GLVPLVV��VHHLQJ�³QR�PHDQLQJIXO�GLIIHUHQFH�
EHWZHHQ� VH[XDO� RULHQWDWLRQ� GLVFULPLQDWLRQ� DQG� GLVFULPLQDWLRQ� µEHFDXVH� RI�
VH[�¶´�� ,W� DJUHHG� ZLWK� WKH� ((2&¶V� %DOGZLQ� DQDO\VLV� WKDW� XQODZIXO� VH[�
VWHUHRW\SLQJ� LQFOXGHV� ³PDNLQJ� D� GHWHUPLQDWLRQ� WKDW� D� SHUVRQ� VKRXOG�
FRQIRUP�WR�KHWHURVH[XDOLW\�´�� ,Q�DQRWKHU�FDVH��WKH�((2&�DQG�WKH�HPSOR\HU�
VHWWOHG�� ZLWK� WKH� HPSOR\HU� DJUHHLQJ� WR� SD\� ��������� LQ� GDPDJHV� WR� WKH�
IHPDOH� HPSOR\HH�� GRQDWH� DQ� DGGLWLRQDO� �������� WR� WKH� +XPDQ� 5LJKWV�
&DPSDLJQ¶V� :RUNSODFH� (TXDOLW\� 3URJUDP�� DQG� LPSOHPHQW� DQ� LQWHUQDO�
WUDLQLQJ�SURJUDP�RQ�/*%7�ZRUNSODFH�LVVXHV���

7KHVH� ODZVXLWV�XVKHUHG� LQ�D�QHZ�HUD� IRU� WKH�((2&� WKDW� VDZ� LW� ILOH�DW�
OHDVW�WKUHH�PRUH�ODZVXLWV�LQ�$UL]RQD��1RUWK�'DNRWD��DQG�:DVKLQJWRQ��'�&���
IRU�GLVFULPLQDWLRQ�DJDLQVW�JD\�RU�OHVELDQ�HPSOR\HHV²QRWDEO\�DOO�LQ�WKH�ODVW�
PRQWK� RI� WKH� 2EDPD� $GPLQLVWUDWLRQ��� 7KH� ((2&� DOVR� H[HFXWHG� RWKHU�
SROLFLHV� IDYRULQJ� /*%7� HPSOR\HHV� RXWVLGH� RI� OLWLJDWLRQ�� VXFK� DV�
FROODERUDWLQJ� ZLWK� RWKHU� DJHQFLHV� WR� UHOHDVH� D� JXLGH� DERXW� /*%7�
GLVFULPLQDWLRQ�SURWHFWLRQV�IRU�IHGHUDO�ZRUNHUV���

<HW� ZKDW� D� GLIIHUHQFH� DQ� HOHFWLRQ� PDNHV�� 7KH� HOHFWLRQ� RI� 'RQDOG�
7UXPS�LQ������QRW�RQO\�VKRFNHG�WKH�ZRUOG��LW�LPPHGLDWHO\�FDVW�GRXEW�RQ�WKH�
IXWXUH� RI� WKH� VLJQLILFDQW� DGYDQFHV� IRU� /*%7� HTXDOLW\� DFKLHYHG� XQGHU�
3UHVLGHQW�2EDPD��7UXPS�HTXLYRFDWHG�RQ�/*%7�LVVXHV�GXULQJ�KLV�FDPSDLJQ�

���� �((2&�� ((2&� )LOHV� )LUVW� 6XLWV� &KDOOHQJLQJ� 6H[XDO� 2ULHQWDWLRQ� 'LVFULPLQDWLRQ� DV� 6H[�
'LVFULPLQDWLRQ���0DU����������������:/��������

���� �,G� 1RWZLWKVWDQGLQJ� WKLV�HQWUHDW\� IURP� WKH�JHQHUDO�FRXQVHO��%DOGZLQ�GLG�QRW� IXOO\�PRYH� WKH�
QHHGOH� DPRQJ� WKH� MXGLFLDU\��)RU� LQVWDQFH�� GHVSLWH�DFNQRZOHGJLQJ�%DOGZLQ�DQG�JLYLQJ� LW� WKH�GHIHUHQFH�
GXH�WR�DGPLQLVWUDWLYH�GHFLVLRQV��WKH�+LYHO\�, SDQHO�QRQHWKHOHVV�DUULYHG�DW�DQ�RSSRVLQJ�FRQFOXVLRQ��+LYHO\�
,������)��G������������WK�&LU���������&RQYHUVHO\��WKH�HQ�EDQF�FRXUW�GLG�QRW�GHIHU�WR�WKH�((2&¶V�SRVLWLRQ�
EXW�XOWLPDWHO\�DJUHHG�ZLWK�LW��+LYHO\�,,������)��G������������WK�&LU��������

���� �((2& Y��6FRWW�0HG��+HDOWK�&WU���3�&�������)��6XSS���G���������±����:�'��3D���������
���� �,G� DW�����
���� �((2&�Y��3DOOHW�&R���1R�����FY��������'��0G��ILOHG�0DU������������((2&��6HH�,)&2�6\VWHPV�

:LOO�3D\����������LQ�/DQGPDUN�6HWWOHPHQW�RI�2QH�RI�((2&¶V�)LUVW�6H[XDO�2ULHQWDWLRQ�&DVHV��-XQ������
�����������:/���������

���� �6HH�((2&�Y��6FRWWVGDOH�:LQH�&DIp��//&��1R�������FY��������'��$UL]��ILOHG�-DQ�������������
((2&�Y��5RFN\�0RXQWDLQ�&DVLQJ�&UHZV��1R�������FY������� �'�1�'�� ILOHG�'HF�������������((2&�Y��
&DSLWDO�5HVWDXUDQW�&RQFHSWV��1R�������FY�������'�'�&��ILOHG�'HF�������������

���� �((2&� $JHQFLHV�5HOHDVH�*XLGH�RQ�/*%7�'LVFULPLQDWLRQ�3URWHFWLRQV� IRU�)HGHUDO�:RUNHUV
�-XQ������������KWWSV���ZZZ�HHRF�JRY�HHRF�QHZVURRP�UHOHDVH��������FIP�
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ZKLOH�FRQVWUXFWLQJ�DQ�DGPLQLVWUDWLRQ�WKDW� LV� LQLPLFDO�WR�/*%7�ULJKWV��IURP�
WKH� YLUXOHQWO\� DQWL�JD\� 9LFH� 3UHVLGHQW� 0LNH� 3HQFH� RQ� GRZQ��� 2QH�
VLJQLILFDQW�TXHVWLRQ�LV�WKH�H[WHQW�WR�ZKLFK�7UXPS�DQG�KLV�((2&�ZLOO�GHIHQG�
/*%7�ZRUNHUV�DJDLQVW�HPSOR\PHQW�GLVFULPLQDWLRQ��6R�IDU��ZH�VXVSHFW�WKH�
DQVZHU�LV�³OLWWOH�´�EXW�WKH�((2&¶V�SRVLWLRQ�LQ�=DUGD JLYHV�VRPH�KRPH��

7KH�ILUVW�PDMRU�LQGLFDWLRQ�RI�D�VKLIWLQJ�((2&�DURVH�LQ�WKH�DSSHDO�RI�D�
&RPPLVVLRQ�OHG�ODZVXLW�RQ�JHQGHU�LGHQWLW\�GLVFULPLQDWLRQ��,Q�5�*��	�*�5��
+DUULV�)XQHUDO�+RPHV�� WKH�GLVWULFW�FRXUW� UXOHG�IRU� WKH�HPSOR\HU� LQ�D�7LWOH�
9,,�FDVH�WKH�((2&�ILOHG�RQ�EHKDOI�RI�D�IXQHUDO�GLUHFWRU��ZKR�LV�WUDQVJHQGHU��
ZKR�ZDV� ILUHG� IRU�ZHDULQJ� FORWKLQJ� FRQVLVWHQW�ZLWK� KHU� JHQGHU� LGHQWLW\���

7KH� IXQHUDO� KRPH� WKDW� HPSOR\HG� KHU� DGPLQLVWHUHG� D� JHQGHU�EDVHG� GUHVV�
FRGH�EDVHG�RQ� WKH� HPSOR\HH¶V� VH[� DVVLJQHG�DW�ELUWK��� $IWHU� VL[�\HDUV�� WKH�
IXQHUDO� GLUHFWRU� WUDQVLWLRQHG� DQG� VRXJKW� WR� ZHDU� FORWKHV� DFFRUGLQJ� WR� WKH�
GUHVV�FRGH�IRU�ZRPHQ��DQG� WKH�RZQHU�ILUHG�KHU�DOPRVW� LPPHGLDWHO\��� 7KH�
IXQHUDO�KRPH��GHVSLWH�QRW�EHLQJ�DIILOLDWHG�ZLWK�DQ\�VSHFLILF� UHOLJLRQ� LWVHOI��
GHIHQGHG� LWV� DFWLRQV� XQGHU� WKH� IHGHUDO�5HOLJLRXV�)UHHGRP�5HVWRUDWLRQ�$FW�
�5)5$���7KH�RZQHU�GHFODUHG�WKDW�KLV�UHOLJLRXV�EHOLHIV�DV�D�&KULVWLDQ�OHG�KLP�
WR�REMHFW�WR�WKH�IXQHUDO�GLUHFWRU¶V�VWDWXV�DV�D�WUDQVJHQGHU�IHPDOH��� 7KH�FRXUW�
DJUHHG� ZLWK� +DUULV�� DQG� IRXQG� WKDW� 5)5$� H[HPSWHG� WKH� HPSOR\HU� IURP�
7LWOH�9,,���

7KH� ((2&� ILOHG� LWV� DSSHDO� LQ� 2FWREHU� ������ VWLOO� XQGHU� 3UHVLGHQW�
2EDPD�� <HW� LQ� -DQXDU\� ������ WKH� HPSOR\HH� KHUVHOI�� UHSUHVHQWHG� E\� WKH�
$&/8�� VRXJKW� WR� LQWHUYHQH� LQ� KHU� FDVH�� FRQFHUQHG� WKDW� WKH� ((2&� XQGHU�
7UXPS�PLJKW�GURS�LWV�DSSHDO��,QGHHG��WKH�((2&�GLG�QRW�LVVXH�DQ\�UHPDUNV�
DERXW� WKH� HPSOR\HH¶V� LQWHUYHQWLRQ� DQG� VRXJKW� DGGLWLRQDO� WLPH� IRU� EULHILQJ�
GXH� WR� ³DGPLQLVWUDWLRQ�UHODWHG� FKDQJHV�´�� $OWKRXJK� WKH� ((2& GLG�
HYHQWXDOO\�ILOH� LWV�DSSHDO�� WKH�6L[WK�&LUFXLW�JUDQWHG� WKH�$&/8¶V�PRWLRQ� WR�
LQWHUYHQH�RQ�D�OLPLWHG�EDVLV��DQG�LW�XOWLPDWHO\�UXOHG�IRU�WKH�SODLQWLII�DQG�WKH�
((2&��UHMHFWLQJ�WKH�5)5$�FODLP��� 7KLV�LV�D�QRWHZRUWK\�YLFWRU\�IRU�/*%7�

���� �6HH� /XFDV� *ULQGOH\�� 7UXPS� %DFNWUDFNV� RQ� &DPSDLJQ� 3URPLVH�� :RQ¶W� 2YHUWXUQ� /*%7�
3URWHFWLRQV�� 7+(� $'92&$7(� �-DQ�� ��� ����� ���� $0��
KWWS���ZZZ�DGYRFDWH�FRP�SROLWLFV�����������WUXPS�EDFNWUDFNV�FDPSDLJQ�SURPLVH�ZRQW�RYHUWXUQ�OJEW�
SURWHFWLRQV�

���� �((2&�Y��5�*��	�*�5��+DUULV�)XQHUDO�+RPHV�� ,QF��� ����)��6XSS�� �G������ ���� �(�'��0LFK��
�������UHY¶G������)��G�������WK�&LU���������

���� �,G�
���� �,G��DW�����
���� �,G��DW�����
���� �,G��DW�����
���� �'DQLHO�:LHVVQHU��)XQHUDO�+RPH�6D\V�)LUHG�7UDQVJHQGHU�:RUNHU�&DQ¶W�,QWHUYHQH� LQ�((2&�

&DVH�� 5(87(56� /(*$/ �)HE�� ��� ������ ����� $0��� KWWSV���ZZZ�UHXWHUV�FRP�DUWLFOH�HPSOR\PHQW�
IXQHUDOKRPH�IXQHUDO�KRPH�VD\V�ILUHG�WUDQVJHQGHU�ZRUNHU�FDQW�LQWHUYHQH�LQ�HHRF�FDVH�
LG86/�1�)7�*'�� 7KH� IXQHUDO� KRPH� YLJRURXVO\� RSSRVHG� WKH� HPSOR\HH¶V� PRWLRQ�� FRQWLQXLQJ� WR�
PLVJHQGHU�KHU LQ�WKH�SURFHVV��6HH�LG�

���� �0DUN� -RVHSK� 6WHUQ�� ((2&� &RQWLQXHV� )LJKW� $JDLQVW� 7UDQV� 'LVFULPLQDWLRQ� 'HVSLWH�
³$GPLQLVWUDWLRQ�5HODWHG� &KDQJHV�� 6/$7( �)HE�� ���� ������ ������ $0���
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ULJKWV�DQG�� IRU�QRZ��D�JOLPPHU�RI�KRSH�IRU� WKH�((2&¶V�DGYRFDF\��EXW� WKH�
UXOLQJ� ZLOO� QRQHWKHOHVV� XQGHQLDEO\� IXHO� WKH� RQJRLQJ� FRQWURYHUV\� EHWZHHQ�
/*%7�ULJKWV�DQG�UHOLJLRXV�EDVHG�REMHFWLRQV��

:KHWKHU�WKH�&RPPLVVLRQ�FRQWLQXHV�WR�DGYRFDWH�YLJRURXVO\�IRU�/*%7�
ZRUNSODFH� SURWHFWLRQV� IDFWRUV� LQWR� 7UXPS¶V� JHQHUDOO\� DE\VPDO� UHFRUG� RQ�
/*%7�LVVXHV�VR�IDU��:LWKLQ�KRXUV�RI�WDNLQJ�RIILFH��WKH�7UXPS�:KLWH�+RXVH�
UHPRYHG� WKH�2EDPD�HUD�/*%7�SDJH� IURP� LWV�RIILFLDO�ZHEVLWH��� 7KHQ�� WKH�
7UXPS� $GPLQLVWUDWLRQ� GHFLGHG� WR� ZLWKGUDZ� WKH� LPSOHPHQWDWLRQ� RI�
'HSDUWPHQW� RI� (GXFDWLRQ� JXLGHOLQHV� WKDW� LQWHUSUHWHG�7LWOH� ,;� DV� UHTXLULQJ�
VFKRROV� WR� SURYLGH� WUDQVJHQGHU� VWXGHQWV� DFFHVV� WR� EDWKURRPV� DQG� RWKHU�
IDFLOLWLHV� WKDW�FRUUHVSRQG�ZLWK� WKHLU�JHQGHU� LGHQWLW\��DIWHU�QRW�DSSHDOLQJ�DQ�
LQMXQFWLRQ� E\� D� IHGHUDO� MXGJH� LQ� 7H[DV� DJDLQVW� WKH� UHJXODWLRQV��� 7KHVH�
JXLGHOLQHV�ILJXUHG�ODUJHO\�LQ�WKH�FDVH�RI�*DYLQ�*ULPP��D�WUDQVJHQGHU�PDOH�
VWXGHQW� GHQLHG� DFFHVV� WR� PHQ¶V� IDFLOLWLHV� DW� KLV� VFKRRO�� )ROORZLQJ� WKH�
DGPLQLVWUDWLRQ¶V� UHVFLVVLRQ� RI� WKH� 7LWOH� ,;� JXLGDQFH�� WKH� 6XSUHPH� &RXUW�
UHPDQGHG WKH� FDVH� IRU� UHKHDULQJ�� DQG� QRZ� WKH� FDVH�PD\� EH� PRRW� GXH� WR�
*ULPP¶V�JUDGXDWLRQ��� 1RZ�� WKH�$GPLQLVWUDWLRQ�KDV� WDNHQ�DLP�VTXDUHO\�DW�

KWWS���ZZZ�VODWH�FRP�EORJV�[[BIDFWRU������������HHRFBFRQWLQXHVBILJKWBDJDLQVWBWUDQVBGLVFULPLQDWLRQ�KW
PO��6HH�DOVR 2UGHU�RI�0DU������������'RFNHW�1R�������((2&�Y��5�*��	�*�5��+DUULV�)XQHUDO��1R�����
����� ��WK�&LU�� ILOHG�2FW�������������((2&�Y��5�*��	�*�5��+DUULV�)XQHUDO�+RPHV�� ,QF�������)��G�����
��WK�&LU�������

���� �&ROE\� ,WNRZLW]��/*%7�5LJKWV� 3DJH�'LVDSSHDUV� IURP�:KLWH�+RXVH�:HE� 6LWH��:$6+� 3267�
�-DQ�� ���� ������ ������ 30��� KWWSV���ZZZ�ZDVKLQJWRQSRVW�FRP�ORFDO������OLYH�XSGDWHV�SROLWLFV�OLYH�
FRYHUDJH�RI�WUXPSV�LQDXJXUDWLRQ�OJEW�ULJKWV�SDJH�GLVDSSHDUV�IURP�ZKLWH�KRXVH�ZHE�
VLWH�"XWPBWHUP ��HE����F�IG��

���� �6DQGK\D�6RPDVKHNKDU�HW�DO���7UXPS�$GPLQLVWUDWLRQ�3RLVHG� WR�&KDQJH�7UDQVJHQGHU�6WXGHQW�
%DWKURRP� *XLGHOLQHV�� :$6+� 3267 �)HE�� ���� �������
KWWSV���ZZZ�ZDVKLQJWRQSRVW�FRP�ORFDO�HGXFDWLRQ�WUXPS�DGPLQLVWUDWLRQ�SRLVHG�WR�FKDQJH�WUDQVJHQGHU�
VWXGHQW�EDWKURRP�JXLGHOLQHV������������FG�������I�EI���H����������F��������BVWRU\�KWPO� /LDP�
6WDFN��7UXPSV�'URSV�'HIHQVH� RI�2EDPD�*XLGHOLQHV� RQ� 7UDQVJHQGHU 6WXGHQWV�� 1�<� 7,0(6 �)HE�� ����
������� KWWSV���ZZZ�Q\WLPHV�FRP������������XV�SROLWLFV�WUXPS�WUDQVJHQGHU�VWXGHQWV�
LQMXQFWLRQ�KWPO"BU ���$QRWKHU�FRQFHUQLQJ�GHYHORSPHQW��DOEHLW�RXWVLGH�RI�WKH�HPSOR\PHQW�FRQWH[W��ZDV�
7UXPS¶V�DSSRLQWPHQW�RI�5LFKDUG�6HUYLQR��D�YLUXOHQW�DQWL�/*%7�IRUPHU�+HULWDJH�)RXQGDWLRQ�VWDIIHU��WR�
KHDG� WKH� &LYLO� 5LJKWV� 'LYLVLRQ� RI� WKH� +HDOWK� DQG� +XPDQ� 6HUYLFHV� 'HSDUWPHQW�� &KDUOHV� 2UQVWHLQ��
+HULWDJH� )RXQGDWLRQ� $OXP�&ULWLFDO� RI� 7UDQVJHQGHU� 5LJKWV� WR� /HDG� ++6� &LYLO� 5LJKWV� 2IILFH�� 6$/21
�0DU�� ���� ������ ����� 30��� KWWS���ZZZ�VDORQ�FRP������������KHULWDJH�IRXQGDWLRQ�DOXP�FULWLFDO�RI�
WUDQVJHQGHU�ULJKWV�WR�OHDG�KKV�FLYLO�ULJKWV�RIILFHBSDUWQHU��� 6HUYLQR� RQFH� DUJXHG� WKDW� ³>U@HOLJLRXV�
LQVWLWXWLRQV�IDFH�D�YDULHW\�RI�JUDYH�ULVNV�LQ�WKH�ZDNH�RI�OHJDOL]HG�VDPH�VH[�PDUULDJH�´�6HH�5RJHU�6HUYLQR��
2U� IRU�3RRUHU"�+RZ�6DPH�6H[�0DUULDJH�7KUHDWHQV�5HOLJLRXV�/LEHUW\�����+$59� -� /� 	 38%� 32/¶<
�����������������7UXPS�QRPLQDWHG�DQG�WKH�6HQDWH�FRQILUPHG�QRWRULRXVO\�KRPRSKRELF�.DQVDV�*RYHUQRU�
6DP� %URZQEDFN� DV� DPEDVVDGRU�DW�ODUJH� IRU� ³LQWHUQDWLRQDO� UHOLJLRXV� IUHHGRP�´� DQRWKHU� VLJQ� WKDW� WKH�
UHOLJLRXV� OLEHUW\� DJHQGD� ZLOO� WDNH� FHQWHU� VWDJH� LQ� WKLV� DGPLQLVWUDWLRQ�� 6HH� *UHJ� 3ULFH��:KR� ,V� 6DP�
%URZQEDFN"� 1HZ� 7UXPS� 1RPLQHH� LV� $QWL�/*%7�� 1(:6:((. �-XO�� ���� ������ ����� 30���
KWWS���ZZZ�QHZVZHHN�FRP�WUXPS�OJEW�EURZQEDFN�UHOLJLRQ��������

���� �*ORXFHVWHU�&W\��6FK��%G��Y��*�*��H[�UHO��*ULPP������6��&W���������������UHPDQGLQJ�����)��G�
���� ��WK� &LU�� ������ �UHPDQGLQJ� ³LQ� OLJKW� RI� WKH� JXLGDQFH� GRFXPHQW� LVVXHG� E\� WKH� 'HSDUWPHQW� RI�
(GXFDWLRQ� DQG�'HSDUWPHQW� RI� -XVWLFH�RQ�)HEUXDU\����� ����´��� VHH�DOVR $GDP�/LSWDN��6XSUHPH�&RXUW�
:RQ¶W� +HDU� 0DMRU� &DVH� RQ� 7UDQVJHQGHU� 5LJKWV�� 1�<� 7,0(6 �0DU�� ��� �������
KWWSV���ZZZ�Q\WLPHV�FRP������������XV�SROLWLFV�VXSUHPH�FRXUW�WUDQVJHQGHU�ULJKWV�FDVH�KWPO�� 6HH�
*ULPP�Y� *ORXFHVWHU�&W\�� 6FK��%G��� ���� )��G������ ������� ��WK�&LU�� ������ �UHPDQGLQJ� WR� WKH�GLVWULFW�
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/*%7�ZRUNHUV��ILUVW�ZKHQ�WKH�'HSDUWPHQW�RI�-XVWLFH�ILOHG�DQ�DPLFXV�EULHI�
LQ� WKH�=DUGD� FDVH� WKDW� UHMHFWHG� WKH� QRWLRQ� WKDW� 7LWOH� 9,,� SURKLELWV� VH[XDO�
RULHQWDWLRQ� GLVFULPLQDWLRQ�� DQG� VHFRQG�� ZKHQ� WKH� 3UHVLGHQW� VLJQHG� DQ�
H[HFXWLYH� DFWLRQ� SUHFOXGLQJ� WUDQVJHQGHU� LQGLYLGXDOV� IURP� HQOLVWLQJ� LQ� WKH�
DUPHG� IRUFHV��� 6XFK� DIILUPDWLYH�� XQVROLFLWHG� DWWDFNV� RQ� WKH� /*%7�
FRPPXQLW\� XQHTXLYRFDOO\� GHPRQVWUDWH� WKH� DQWDJRQLVP� RI� WKH� 7UXPS�
$GPLQLVWUDWLRQ� WR� RXU� LVVXHV��:KLOH�7UXPS¶V� H[HFXWLYH� RUGHU� RQ� UHOLJLRXV�
OLEHUW\� ZDV� OHVV� DJJUHVVLYH� DJDLQVW� /*%7� ZRUNHUV� WKDQ� ZH� LQLWLDOO\�
IHDUHG²IRU� H[DPSOH� E\� QRW� UHSHDOLQJ� 2EDPD�HUD� SURWHFWLRQV� IRU� /*%7�
IHGHUDO� HPSOR\HHV²WKH�DFWLRQ� VWLOO� VDQFWLRQV�VRPH� OHYHO�RI�GLVFULPLQDWLRQ�
RQ�WKH�EDVLV�RI�UHOLJLRXV�EHOLHIV���

'HVSLWH� WKHVH� GDQJHURXV� VHWEDFNV�� LQ� WKH� VKRUW�WHUP� WKH�((2&� OLNHO\�
ZLOO� QRW� RYHUWO\� FKDQJH� FRXUVH� LQ� LWV� GHIHQVH� RI� /*%7� SURWHFWLRQV�� DV�
LQGLFDWHG�E\�LWV�ODZVXLWV�RQ�WKH�HYH�RI�WKH�7UXPS�$GPLQLVWUDWLRQ�RQ�EHKDOI�
RI� /*%7� ZRUNHUV��� ,Q� IDFW�� WKH� ((2&� GLUHFWO\� RSSRVHG� WKH� -XVWLFH�
'HSDUWPHQW�E\�ILOLQJ�DQ�DPLFXV�EULHI�LQ�WKH�VDPH�=DUGD�FDVH�WKDW�DUJXHG�LQ�

FRXUW�WR�FRQVLGHU�WKH�PRRWQHVV�TXHVWLRQ��$QQ�(��0DULPRZ��&DVH�RI�7UDQVJHQGHU�7HHQ�*DYLQ�*ULPP�3XW�
2II� E\� $SSHDOV� &RXUW�� :$6+� 3267 �$XJ�� ��� ������� KWWSV���ZZZ�ZDVKLQJWRQSRVW�FRP�ORFDO�SXEOLF�
VDIHW\�FDVH�RI�YLUJLQLD�WUDQVJHQGHU�WHHQ�JDYLQ�JULPP�SXW�RII�E\�DSSHDOV�FRXUW�������������G��D����
��DG���H�������HF��HF�FDH��BVWRU\�KWPO��7KH�$&/8�LV�QRZ�ILOLQJ�D�QHZ�DPHQGHG�FRPSODLQW�VHHNLQJ�
PRQHWDU\�GDPDJHV�DQG�DQ�LQMXQFWLRQ�GHFODULQJ�XQODZIXO�WKH�VFKRRO¶V�EDQ�RQ�WUDQVJHQGHU�VWXGHQWV�XVLQJ�
WKH� IDFLOLWLHV� WKDW� FRUUHVSRQG� WR� WKHLU� JHQGHU� LGHQWLW\�� -RVKXD�%ORFN��*DYLQ�*ULPP¶V�/DZVXLW�(QWHUV�D�
1HZ�3KDVH��$&/8 /*%7 	 +,9 352-(&7 �$XJ�����������������30���KWWSV���ZZZ�DFOX�RUJ�EORJ�OJEW�
ULJKWV�WUDQVJHQGHU�ULJKWV�JDYLQ�JULPPV�ODZVXLW�HQWHUV�QHZ�SKDVH�

���� �%ULHI�IRU�WKH�8QLWHG�6WDWHV�DV�$PLFXV�&XULDH�DW������=DUGD�Y��$OWLWXGH�([SUHVV������)��G����
��G� &LU�� ������ �1R�� ���������� ����� :/� �������� �VXEPLWWLQJ� WKDW� ³7LWOH� 9,,� GRHV� QRW� UHDFK�
GLVFULPLQDWLRQ� EDVHG� RQ� VH[XDO� RULHQWDWLRQ������� DV� KDV� EHHQ� VHWWOHG� IRU� GHFDGHV��� $ODQ� )HXHU�� -XVWLFH�
'HSDUWPHQW� 6D\V� 5LJKWV� /DZ� 'RHVQ¶W� 3URWHFW� *D\V�� 1�<� 7,0(6 �-XO�� ���� �������
KWWSV���ZZZ�Q\WLPHV�FRP������������Q\UHJLRQ�MXVWLFH�GHSDUWPHQW�JD\V�ZRUNSODFH�KWPO�� 6HH
3UHVLGHQWLDO�0HPRUDQGXP�IRU�WKH�6HFUHWDU\�RI�'HIHQVH�DQG�WKH�6HFUHWDU\�RI�+RPHODQG�6HFXULW\�����)HG��
5HJ�� ������ �$XJ�� ���� ������� KWWSV���ZZZ�ZKLWHKRXVH�JRY�WKH�SUHVV�RIILFH������������SUHVLGHQWLDO�
PHPRUDQGXP�VHFUHWDU\�GHIHQVH�DQG�VHFUHWDU\�KRPHODQG�� 0LFKDHO� 5�� *RUGRQ� 	� (PLO\� &RFKUDQH��
7UXPS� *LYHV� 0DWWLV� :LGH� 'LVFUHWLRQ� 2YHU� 7UDQVJHQGHU� %DQ�� 1�<� 7,0(6� �$XJ�� ���� �������
KWWSV���ZZZ�Q\WLPHV�FRP������������XV�SROLWLFV�WUXPS�PDWWLV�WUDQVJHQGHU�EDQ�KWPO�

���� �6HH�([HF��2UGHU�1R������������)HG��5HJ���������0D\�����������'HUHN�+DZNLQV��&ULWLFV�6DLG�
7UXPS¶V�µ5HOLJLRXV�/LEHUW\¶�2UGHU�'RHV�1RWKLQJ��7KH�$GPLQLVWUDWLRQ¶V�/DZ\HUV�6HHP�WR�$JUHH��:$6+�
3267��$XJ�������������KWWSV���ZZZ�ZDVKLQJWRQSRVW�FRP�QHZV�PRUQLQJ�PL[�ZS������������FULWLFV�VDLG�
WUXPSV�UHOLJLRXV�OLEHUW\�RUGHU�GRHV�QRWKLQJ�WKH�DGPLQLVWUDWLRQV�ODZ\HUV�VHHP�WR�DJUHH��� 5HEHFFD�
%XFNZDOWHU�3R]D� 	� 6KDULWD� *UXEHUJ�� +RZ� WKH� 5HOLJLRXV� /LEHUW\� ([HFXWLYH� 2UGHU� /LFHQVHV�
'LVFULPLQDWLRQ�� &75� )25� $0� 352*5(66� �-XO�� ���� ������ ����� $0���
KWWSV���ZZZ�DPHULFDQSURJUHVV�RUJ�LVVXHV�OJEW�QHZV�������������������UHOLJLRXV�OLEHUW\�H[HFXWLYH�
RUGHU�OLFHQVHV�GLVFULPLQDWLRQ���(PPD�*UHHQ��:K\�7UXPS¶V�([HFXWLYH�2UGHU�RQ�5HOLJLRXV�/LEHUW\�/HIW�
0DQ\� &RQVHUYDWLYHV� 'LVVDWLVILHG�� 7+(� $7/$17,&� �0D\� ��� �������
KWWSV���ZZZ�WKHDWODQWLF�FRP�SROLWLFV�DUFKLYH���������UHOLJLRXV�IUHHGRP�H[HFXWLYH�RUGHU���������

���� �6HH� 'RPLQLF� +ROGHQ�� $Q� ,QGHSHQGHQW� )HGHUDO� $JHQF\� LV� 6XLQJ� WR� $GYDQFH� *D\� 5LJKWV�
:LWKRXW� :DLWLQJ� RQ� 7UXPS�� %8==)(('� 1(:6 �-DQ�� ���� �������
KWWSV���ZZZ�EX]]IHHG�FRP�GRPLQLFKROGHQ�DQ�LQGHSHQGHQW�IHGHUDO�DJHQF\�LV�VXLQJ�RQ�EHKDOI�RI�JD\�
ULJK�
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IDYRU� RI� ILQGLQJ� VH[XDO� RULHQWDWLRQ� SURWHFWLRQV� LQ� 7LWOH� 9,,��� <HW� 7UXPS�
VLJQDOHG� D� QHZ� HPSOR\HU�IULHQGO\� GLUHFWLRQ� IRU� WKH� ((2&� E\� QRPLQDWLQJ�
-DQHW� 'KLOORQ�� WKH� JHQHUDO� FRXQVHORU� RI� D� ODUJH� UHWDLORU� DQG� 5HSXEOLFDQ�
GRQRU��DQG�'DQLHO�*DGH��D�YHWHUDQ�DQG�RXWVSRNHQ�FULWLF�RQ�GLVDELOLW\�LVVXHV��
WR� WKH� ILOO� YDFDQFLHV� RQ� WKH� ILYH�PHPEHU� &RPPLVVLRQ��� :KLOH� WKHLU�
RSLQLRQV� RQ� VH[XDO� RULHQWDWLRQ� DQG� JHQGHU� LGHQWLW\� LVVXHV� DUH� XQNQRZQ��
/*%7�ZRUNHUV�VKRXOG�OLNHO\�SUHSDUH�WKHPVHOYHV�IRU�D�OHVV�IULHQGO\�((2&��
ZKLFK� ZLOO� VRRQ� KDYH� D� 5HSXEOLFDQ� PDMRULW\�� 7KH� FXUUHQW� DFWLQJ�
&RPPLVVLRQ� FKDLU�� 9LFWRULD� /LSQLF�� D� 5HSXEOLFDQ�� LQLWLDOO\� VDLG� WKDW� WKH�
((2&�ZLOO� FRQWLQXH� WR� HQIRUFH� H[LVWLQJ� DQWLGLVFULPLQDWLRQ� ODZ�� EXW� OLNHO\�
ZLOO� VKLIW� DZD\� IURP� WKH� V\VWHPLF� GLVFULPLQDWLRQ� FODLPV� WKDW� 2EDPD¶V�
((2&�ILOHG��³,QGLYLGXDO�FDVHV�PDWWHU�´�VKH�VDLG�DW�D�SDQHO��DGGLQJ�WKDW�³,¶P�
QRW� RI� WKH� YLHZ� WKDW� LW� VKRXOG� EH� DOO� V\VWHPLF� DOO� WKH� WLPH�´�� :KLOH� WKH�
&RPPLVVLRQ�PD\�QRW�UHYLVLW�%DOGZLQ¶V�LQWHUSUHWDWLRQ�RI�7LWOH�9,,�� LW� OLNHO\�
ZLOO�QRW�DIILUPDWLYHO\�VHHN�RXW�/*%7�GLVFULPLQDWLRQ�FDVHV�HLWKHU���

7KH� ((2&� ZDV� GHVLJQHG� DV� DQ� LQGHSHQGHQW� DJHQF\� ZLWK� VWDJJHUHG�
WHUPV�� JDUQHULQJ� LW� D� JUHDWHU� GHJUHH� RI� LPSDUWLDOLW\� IURP� WKH� FXUUHQW�
DGPLQLVWUDWLRQ�� +RZHYHU�� DOO� VLJQV� LQGLFDWH� WKDW�� DW� EHVW�� WKH� &RPPLVVLRQ�
ZLOO�JUDGXDOO\�UHWUHDW�IURP�LWV�SUHYLRXV�DJJUHVVLYH�VWDQFH�GHIHQGLQJ�/*%7�
ZRUNHUV�DQG�VKLIW�LWV�DJHQGD�WR�RWKHU�SULRULWLHV��OLNH�MRE�JURZWK��� $W�ZRUVW��
WKH�((2&�PLJKW�EHJLQ�DIILUPDWLYHO\�GLVPDQWOLQJ�/*%7�SURWHFWLRQV��*LYHQ�
WKH� SUHVLGHQW¶V� DQG� KLV� DGPLQLVWUDWLRQ¶V� DFWLRQV� VR� IDU�� /*%7� HPSOR\HHV�
OLNHO\�FDQQRW�FRXQW�RQ� WKH�IHGHUDO�JRYHUQPHQW�� LQ�SDUWLFXODU� WKH�((2&�� WR�
EH�YRFDO�VWHZDUGV�RI�WKHLU�LQWHUHVWV�

:H� SUHGLFW� WKDW� WKH� ((2&¶V� YLJRURXV� FKDPSLRQLQJ� RI� DQ� LQFOXVLYH�
ZRUNSODFH�SURWHFWLQJ�VH[XDO�RULHQWDWLRQ�DQG�JHQGHU� LGHQWLW\�ZLOO�GLPLQLVK��
,Q� WKH� IDFH�RI�ZDQLQJ� IHGHUDO� DGYRFDF\�� WKHQ��/*%7�HPSOR\HHV� DQG� WKHLU�

���� �(Q�%DQF�%ULHI�RI�(TXDO�(PSOR\PHQW�2SSRUWXQLW\�&RPPLVVLRQ�DV�$PLFXV�&XULDH�6XSSRUWLQJ�
$SSHOODQWV�DQG�LQ�)DYRU�RI�5HYHUVDO�DW����=DUGD�Y��$OWLWXGH�([SUHVV������)��G������G�&LU���������1R�����
������� ����� :/� �������� �DUJXLQJ� WKDW� VH[XDO� RULHQWDWLRQ� FODLPV� ³IDOO� VTXDUHO\� ZLWKLQ� 7LWOH� 9,,¶V�
SURKLELWLRQ�DJDLQVW�GLVFULPLQDWLRQ�RQ�WKH�EDVLV�RI�VH[´��

���� �(ULQ�0XOYDQH\�	�0LNH�6FDUFHOOD��-DQHW�'KLOORQ��([�%LJ�/DZ�7XUQHG�/RQJWLPH�*&��/DQGV�
7UXPS�1RG�IRU�((2&��/$:�&20��-XQ�������������KWWS���ZZZ�ODZ�FRP�VLWHV�DOPVWDII������������MDQHW�
GKLOORQ�H[�ELJ�ODZ�WXUQHG�ORQJWLPH�JF�ODQGV�WUXPS�QRG�IRU�HHRF��� (ULQ� 0XOYDQH\�� 7UXPS¶V� /DWHVW�
((2&� 3LFN�� 'DQLHO� *DGH�� +DV� /RQJ� &ULWLFL]HG� 'LVDELOLW\� 3D\� IRU� 9HWV�� 1$7¶/� /�-� �$XJ�� ��� �������
KWWS���ZZZ�QDWLRQDOODZMRXUQDO�FRP�LG ��������������7UXPSV�/DWHVW�((2&�3LFN�'DQLHO�*DGH�+DV�
/RQJ�&ULWLFL]HG�'LVDELOLW\�3D\�IRU�9HWV�

���� �%DUEDUD�+RH\��1HZ�((2&�&KDLU� 6D\V� 7KHUH�:LOO� EH�1R�³0DMRU�&KDQJHV´�%XW²WKH�'2-�
6HHPV�WR�EH�&DOOLQJ�D�7UXFH� LQ� WKH�7UDQVJHQGHU�%DWWOH²:KDW�'LUHFWLRQ�$UH�:H�+HDGLQJ"��-'6835$�
%86,1(66�$'9,625 �)HE�������������KWWS���ZZZ�MGVXSUD�FRP�OHJDOQHZV�QHZ�HHRF�FKDLU�VD\V�WKHUH�ZLOO�
EH�QR��������

���� �.HYLQ�0F*RZDQ��1R�7KLUG�7HUP�/LNHO\�IRU�5HSXEOLFDQ�((2&�&RPPLVVLRQHU��%/220%(5*�

1(:6 �'HF�������������KWWSV���ZZZ�EQD�FRP�QR�WKLUG�WHUP�Q�������������
���� �$FWLQJ� &RPPLVVLRQHU� /LSQLF� VDLG�� ³3UHVLGHQW� 7UXPS� KDV� PDGH� LW� YHU\� FOHDU� WKDW� KH� LV�

LQWHUHVWHG�LQ�MREV��MREV��MREV�´�D�SULRULW\�WKDW�ZLOO�OLNHO\�GULYH�((2&�SROLF\��6HH�+RH\��VXSUD QRWH�����
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DOOLHV�PXVW�UHO\�RQ�RWKHU�OHJDO�DQG�QRQ�OHJDO�PHDQV�WR�SURWHFW�WKHPVHOYHV��,W�
LV�WR�WKRVH�VWUDWHJLHV�WKDW�ZH�QRZ�WXUQ�LQ�3DUW�,,,�

,,,�
7851,1*�285�)2&86� $/7(51$7,9(�675$7(*,(6�72�$'9$1&(�

3527(&7,216�)25�/*%7:25.(56��

$� 6WDWH�DQG�/RFDO�/HJLVODWLRQ�

$GYRFDWHV� KDYH� VXFFHVVIXOO\� H[SDQGHG�/*%7� ULJKWV� E\� SDVVLQJ� VWDWH�
DQG� ORFDO� ODZV� WR� SURWHFW� /*%7� HPSOR\HHV� IURP� GLVFULPLQDWLRQ�� 2IWHQ�
PRGHOHG� DIWHU� 7LWOH� 9,,�� WKHVH� ODZV� HPSRZHU� VWDWH� DJHQFLHV� WR� FRQGXFW�
LQYHVWLJDWLRQV� RI� FRPSODLQWV�� KROG� DGPLQLVWUDWLYH� KHDULQJV�� DQG� LVVXH�
MXGJPHQWV�DJDLQVW�GLVFULPLQDWLQJ�HPSOR\HUV��7KHVH�ODZV�DOVR�XVXDOO\�DOORZ�
HPSOR\HHV�WR�SXUVXH�SULYDWH�ODZVXLWV��� +RZHYHU��GHVSLWH�HDUO\�VXFFHVV��WKH�
SRVVLELOLW\� WR� DFKLHYH� DGGLWLRQDO� VWDWH� DQG� ORFDO� FKDQJHV� PD\� EH� OLPLWHG�
JLYHQ� WKH� UHODWLYH�HQPLW\� WRZDUG�/*%7�ULJKWV� LQ� WKH� UHPDLQLQJ�VWDWHV�DQG�
WKH�DGYHQW�RI�³UHOLJLRXV�IUHHGRP´�DQG�SUHHPSWLRQ�ODZV��

&XUUHQW� /*%7� HPSOR\PHQW� GLVFULPLQDWLRQ� ODZV� DUH� D� SDWFKZRUN� RI�
SURWHFWLRQV� DFURVV� WKH� 8QLWHG� 6WDWHV�� $FFRUGLQJ� WR� WKH� +XPDQ� 5LJKWV�
&DPSDLJQ�� WZHQW\� VWDWHV� DQG� WKH� 'LVWULFW� RI� &ROXPELD� SURKLELW�
GLVFULPLQDWLRQ� RQ� WKH� EDVLV� RI� VH[XDO� RULHQWDWLRQ� DQG� JHQGHU� LGHQWLW\�� DQG�
WZR�VWDWHV�RXWODZ�MXVW�VH[XDO�RULHQWDWLRQ�GLVFULPLQDWLRQ��6HYHQ�PRUH�VWDWHV�
EDQ� GLVFULPLQDWLRQ� DJDLQVW� SXEOLF� VHFWRU� HPSOR\HHV� RQ� DFFRXQW� RI� VH[XDO�
RULHQWDWLRQ�DQG�JHQGHU�LGHQWLW\��DQG�ILYH�OLPLW�WKHLU�QRQ�GLVFULPLQDWLRQ�ODZV�
WR�MXVW� OHVELDQ��JD\��DQG�ELVH[XDO�SXEOLF�HPSOR\HHV��7KLV� OHDYHV�VHYHQWHHQ�
ZLWKRXW�DQ\�OHJLVODWLYH�SURWHFWLRQV�IRU�/*%7�ZRUNHUV���

7KLV� LV� VLJQLILFDQW� DV�KDOI�RI� WKH�$PHULFDQ�/*%7�SRSXODWLRQ� OLYHV� LQ�
VWDWHV�WKDW�GR�QRW�RXWODZ�VH[XDO�RULHQWDWLRQ�RU�JHQGHU�LGHQWLW\�GLVFULPLQDWLRQ�
LQ� SULYDWH� VHFWRU� HPSOR\PHQW��� $V� RQH�PLJKW� H[SHFW�� HYHU\� VWDWH�ZLWKRXW�
FRPSOHWH�/*%7�DQWLGLVFULPLQDWLRQ�SURWHFWLRQV�YRWHG�IRU�7UXPS�LQ�WKH������

���� �6WDWH� ODZV� DUH� JHQHUDOO\� DQDORJRXV� WR� 7LWOH� 9,,� DOEHLW� RIWHQ�PRUH� H[SDQVLYH�� VXFK� DV� ZLWK�
/*%7�SURWHFWLRQV��6HH��H�J���%URRNV�Y��&LW\�RI�6DQ�0DWHR������)��G������������WK�&LU���������³7LWOH�9,,�
DQG�>&DO�@�)(+$�RSHUDWH�XQGHU�WKH�VDPH�JXLGLQJ�SULQFLSOHV�´��

���� �6HH 6WDWH�(PSOR\PHQW�/DZV�	�3ROLFLHV��+80$1�5,*+76�&$03$,*1 �ODVW�XSGDWHG�$XJ������
�������KWWS���ZZZ�KUF�RUJ�VWDWH�PDSV�HPSOR\PHQW�

���� �1RQ�'LVFULPLQDWLRQ� /DZ�� 029(0(17� $'9$1&(0(17� 352-(&7�
KWWS���ZZZ�OJEWPDS�RUJ�HTXDOLW\�PDSV�QRQBGLVFULPLQDWLRQBODZV� �ODVW� YLVLWHG� )HE�� ���� ����� �7KH�
IROORZLQJ�VWDWHV�ODFN�FRPSUHKHQVLYH�DQWLGLVFULPLQDWLRQ�DJDLQVW�VH[XDO�RULHQWDWLRQ�DQG�JHQGHU�LGHQWLW\�WR�
GDWH�� $ODEDPD�� $ODVND�� $UL]RQD�� $UNDQVDV�� )ORULGD�� *HRUJLD�� ,GDKR�� ,QGLDQD�� .DQVDV�� .HQWXFN\��
/RXLVLDQD�� 0LFKLJDQ�� 0LVVLVVLSSL�� 0LVVRXUL�� 0RQWDQD�� 1HEUDVND�� 1RUWK� &DUROLQD�� 1RUWK� 'DNRWD��
3HQQV\OYDQLD��2KLR��2NODKRPD��6RXWK�&DUROLQD��6RXWK�'DNRWD��7HQQHVVHH��9LUJLQLD��:HVW�9LUJLQLD��DQG�
:\RPLQJ���
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HOHFWLRQ��� 6RPH� FLWLHV� DQG� FRXQWLHV� LQ� VWDWHV� ZLWKRXW� VXFK� ODZV� SURWHFW�
/*%7� ZRUNHUV� WKURXJK� PXQLFLSDO� RUGLQDQFHV�� EXW� FRYHUDJH� LV� PL[HG��
UHQGHULQJ� D�KRGJHSRGJH�RI� VDIHJXDUGV�ZKHUHLQ� D�JD\�� OHVELDQ��ELVH[XDO�RU�
WUDQVJHQGHU�HPSOR\HH�PLJKW�EH�SURWHFWHG�IURP�GLVFULPLQDWLRQ�LQ�RQH�WRZQ�
EXW�QRW�SURWHFWHG�LQ�D�QHLJKERULQJ�MXULVGLFWLRQ���

)RU� WKRVH� VWDWHV� WKDW� H[SOLFLWO\� SURWHFW� WUDQVJHQGHU� HPSOR\HHV�� WKH\�
KDYH�UHOLHG�RQ�WZR�GLIIHUHQW�VWDWXWRU\�VFKHPHV��WKH�FDWHJRULFDO�RU�VH[�EDVHG�
DSSURDFKHV�� 7KH\� KDYH� HLWKHU� FUDIWHG� D� QHZ� SURWHFWHG� FODVV� RI� JHQGHU�
LGHQWLW\�DQG�JHQGHU�H[SUHVVLRQ�� OLNH�&DOLIRUQLD��RU� WKH\�KDYH�H[SDQGHG� WKH�
GHILQLWLRQ�RI�VH[�RU�VH[XDO�RULHQWDWLRQ�WR�FRYHU�WUDQVJHQGHU�LQGLYLGXDOV��OLNH�
0LQQHVRWD�� WKH� ILUVW� VWDWH� WR� HQDFW� WUDQVJHQGHU� SURWHFWLRQV��� 7KH� ODWWHU�
PHFKDQLVP�UHIOHFWV� WKH� ORJLF� WKDW�VRPH�IHGHUDO�FRXUWV�DQG� WKH�((2&�KDYH�
WDNHQ� LQ� FRQWHPSODWLQJ� GLVFULPLQDWLRQ� DJDLQVW� WUDQVJHQGHU� HPSOR\HHV� DV� D�
IRUP� RI� VH[�EDVHG� GLVFULPLQDWLRQ�� %RWK� DSSURDFKHV� FDQ� VHUYH� WR SURWHFW�
/*%7�HPSOR\HH�ULJKWV��DOWKRXJK�H[SOLFLW�VWDWXWRU\�DPHQGPHQWV�WKDW�FRGLI\�
VH[XDO�RULHQWDWLRQ�DQG�JHQGHU�LGHQWLW\�� OLNH�&DOLIRUQLD¶V��DUH�PRUH�OLNHO\�WR�
VROLGLI\� VWDWH�SURWHFWLRQV� DQG� IRUHFORVH� DQ\�DPELJXLW\�RU�RSSRUWXQLWLHV� IRU�
FRXUW�LQWHUSUHWDWLRQ��

6WDWHV¶� H[SHULHQFHV� ZLWK� DQWLGLVFULPLQDWLRQ� ODZV� VXJJHVW� WKDW� /*%7�
HPSOR\HHV�GR�WDNH�DGYDQWDJH�RI�WKHLU�ULJKWV�WR�SXUVXH�GLVFULPLQDWLRQ�FODLPV��
)RU� H[DPSOH�� VLQFH�������&DOLIRUQLD¶V�)DLU�(PSOR\PHQW� DQG�+RXVLQJ�$FW�
�)(+$�� KDV� H[SOLFLWO\� SURWHFWHG� HPSOR\HHV� DJDLQVW� VH[XDO� RULHQWDWLRQ�
GLVFULPLQDWLRQ�� DQG� VLQFH� ������ DJDLQVW� JHQGHU� LGHQWLW\� DQG� JHQGHU�
H[SUHVVLRQ� GLVFULPLQDWLRQ��� 7KH� 'HSDUWPHQW� RI� )DLU� (PSOR\PHQW� DQG�

���� �6HH 3UHVLGHQWLDO� (OHFWLRQ� 5HVXOWV�� 'RQDOG� -�� 7UXPS� :LQV�� 1�<� 7,0(6 �)HE�� ���� �������
KWWS���ZZZ�Q\WLPHV�FRP�HOHFWLRQV�UHVXOWV�SUHVLGHQW� 7R� FODULI\�� VRPH� VWDWHV� ZLWK� FRPSOHWH�
DQWLGLVFULPLQDWLRQ�SURWHFWLRQV� DOVR� YRWHG� IRU�7UXPS� �H�J� 8WDK� DQG� ,RZD�� DQG�:LVFRQVLQ��ZKLFK� RQO\�
SURKLELWV�VH[XDO�RULHQWDWLRQ�GLVFULPLQDWLRQ���DQG�VRPH�VWDWHV�ZLWKRXW�VXFK�SURWHFWLRQV�YRWHG�IRU�+LOODU\�
&OLQWRQ��H�J��9LUJLQLD���+RZHYHU��DOO�VWDWHV�WKDW�GLG�JR�IRU�7UXPS�ZHUH�DOVR�VWDWHV�WKDW�GR�QRW�SURWHFW�DOO�
/*%7�SULYDWH�VHFWRU�HPSOR\HHV�IURP�GLVFULPLQDWLRQ�

���� �6HH� /RFDO� 1RQ�'LVFULPLQDWLRQ� 2UGLQDQFHV�� 029(0(17� $'9$1&(0(17� 352-(&7��
KWWS���ZZZ�OJEWPDS�RUJ�HTXDOLW\�PDSV�QRQBGLVFULPLQDWLRQBRUGLQDQFHV�SROLFLHV� �ODVW� YLVLWHG� )HE�� ����
������ �HQXPHUDWLQJ� FLWLHV� DQG� FRXQWULHV� ZLWK� QRQ�GLVFULPLQDWLRQ� RUGLQDQFHV��� 7KH� YDULDWLRQ� RI� WKLV�
KRGJHSRGJH�LV�DPSOH�DFURVV�WKH�FRXQWU\��FRPSDUH�)ORULGD��ZKHUH����SHUFHQW�RI�UHVLGHQWV�DUH�FRYHUHG�E\�
QRQ�GLVFULPLQDWLRQ�RUGLQDQFHV��ZLWK�6RXWK�&DUROLQD��ZKLFK�SURWHFWV�RQO\���SHUFHQW�RI� UHVLGHQWV� �WKRVH�
ZKR�OLYH�LQ�0\UWOH�%HDFK���6HH�LG�

���� �6HH $OH[DQGUD�$��.OLPNR��&RPPHQW��7UDQVJHQGHU�(PSOR\PHQW�'LVFULPLQDWLRQ�(TXDOLW\� LQ�
:LVFRQVLQ�� 7KH� 'HPLVH� RI� D� )RUPHU� /*%7,4�� 5LJKWV� 7UDLOEOD]HU�� ��� 0$54� %(1(),76� 	 62&�
:(/)$5(�/� 5(9����������±����������

���� �&DO�� *RY¶W� &RGH� �� ������D�� �������� 6HH $VVHPE�� %�� ������ 5HJ�� 6HVV�� �&DO�� ������
�LQFRUSRUDWLQJ� VH[XDO� RULHQWDWLRQ� DV� D� SURWHFWHG� FODVV��� $VVHPE�� %�� ����� 5HJ�� 6HVV�� �&DO�� ������
�LQFRUSRUDWLQJ�JHQGHU�LGHQWLW\�DQG�JHQGHU�H[SUHVVLRQ�DV�GLVWLQFW�SURWHFWHG�FODVVHV���1RWH�WKDW�IURP������
WR�������&DOLIRUQLD�SURWHFWHG�WUDQVJHQGHU�HPSOR\HHV�XQGHU�D�EURDGHQHG�GHILQLWLRQ�RI�VH[�GLVFULPLQDWLRQ��
.OLPNR�� VXSUD QRWH� �� DW� ����� %HIRUH� ������ WKH� &DOLIRUQLD� /DERU� &RGH� SURWHFWHG� DJDLQVW� IRU� VH[XDO�
RULHQWDWLRQ�GLVFULPLQDWLRQ��VHH�&DO��/DE��&RGH������������UHSHDOHG��������EXW�DV�VXFK�LW�ZDV�VXEMHFW� WR�
HQIRUFHPHQW� E\� WKH� VWDWH� /DERU� &RPPLVVLRQHU� DQG� D� VKRUWHU� VWDWXWH� RI� OLPLWDWLRQV� WR� EULQJ� FODLPV��
WKHUHE\� UHOHJDWLQJ� VH[XDO� RULHQWDWLRQ�GLVFULPLQDWLRQ� WR�D� ³VHFRQG�FODVV� VWXGHQW�´�7KDW� WKH�/DERU�&RGH�
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+RXVLQJ��')(+��LV�FKDUJHG�ZLWK�LQWHUSUHWLQJ�DQG�HQIRUFLQJ�WKH�VWDWXWH��� ,Q�
������ &DOLIRUQLD� HPSOR\HHV� ILOHG� ������ FODLPV� RI� VH[XDO� RULHQWDWLRQ�
GLVFULPLQDWLRQ� DQG� ���� FODLPV� RI� JHQGHU� LGHQWLW\� RU� JHQGHU� H[SUHVVLRQ�
GLVFULPLQDWLRQ�� RU� DERXW� �� SHUFHQW� RI� WKH� WRWDO� FRPSODLQWV� WKDW� WKH�')(+�
UHFHLYHG���

1RWH�WKDW�ZKLOH�WKHVH�DUH�LQFUHDVHV�� WKH\�GR�QRW�DFFRXQW�IRU�DOO�RI�WKH�
GLVFULPLQDWLRQ�DJDLQVW�/*%7�ZRUNHUV��6WXGLHV�KDYH�FRQVLVWHQWO\�VKRZQ�WKDW�
PDQ\�HPSOR\HHV�ZKR�KDYH�VXIIHUHG�GLVFULPLQDWLRQ�DQG�KDUDVVPHQW�DW�ZRUN�
IDLO� WR� HYHQ� LGHQWLI\� WKHVH� DFWLRQV� DV� VXFK�� IHHO� DVKDPHG� WR� YRFDOL]H� LW�� RU�
ERWK��VR�WKH\�GR�QRW�PDNH�FODLPV���

)XUWKHUPRUH��VLPSO\�ILOLQJ�D�FODLP�GRHV�QRW�QHFHVVDULO\�VXJJHVW�KRZ�LW�
ZLOO� SURJUHVV� RU� ZKHWKHU� WKH� HPSOR\HH� ZLOO� DFKLHYH� UHOLHI�� ,Q� ������ WKH�
')(+� ILOHG� FLYLO� FRPSODLQWV� IRU� VH[XDO� RULHQWDWLRQ� GLVFULPLQDWLRQ� LQ� MXVW�
RQH� FDVH�� DOWKRXJK� LW� LV� SRVVLEOH� WKDW� WKH� DGPLQLVWUDWLYH� SURFHVV� UHVROYHG�
PDQ\� RI� WKH� RWKHU� PDWWHUV� EHIRUHKDQG��� ,Q� DGGLWLRQ�� RQH� SLORW� VWXG\� RI�
0DVVDFKXVHWWV�HPSOR\HHV�ZKR�ILOHG�VH[XDO�RULHQWDWLRQ�EDVHG�FODLPV�LQ������
�WHQ�\HDUV�DIWHU� WKH� VWDWH�SURPXOJDWHG�HPSOR\PHQW�SURWHFWLRQV� IRU� OHVELDQ��
JD\� DQG� ELVH[XDO� ZRUNHUV��� IRXQG� WKDW� D� PDMRULW\� RI� FODLPDQWV� ZHUH�
GLVVDWLVILHG�RU�YHU\�GLVVDWLVILHG�ZLWK�WKH�RXWFRPHV�RI�WKHLU�FODLPV����/RVLQJ�
WKHLU� FODLPV� DQG� WKH� VXEVHTXHQW� ZRUNSODFH� UHWDOLDWLRQ� DV� D� UHVXOW� RI� WKHLU�
FRPLQJ� RXW� RI� WKH FORVHW� ZHUH� PDMRU� IDFWRUV� FRQWULEXWLQJ� WR� WKHLU�
GLVVDWLVIDFWLRQ�� 7KH� VWXG\� DOVR� IRXQG� WKDW� HPSOR\HHV�ZKR� KDG� QRW� VKDUHG�

HQFRPSDVVHG�VH[XDO�RULHQWDWLRQ�DW�DOO�ZDV� WKH�HIIRUW�RI�D�JURXS�RI�JD\�DQG� OHVELDQ�%HUNHOH\�/DZ�DQG�
+DVWLQJV� ODZ� VWXGHQWV� ZKR� VXHG� WKH� VWDWH� SXEOLF� XWLOLW\� FRPSDQ\� IRU� GLVFULPLQDWLQJ� DJDLQVW� WKHP� LQ�
HPSOR\PHQW��6HH�*D\�/DZ�6WXGHQWV�$VV¶Q�Y��3DF��7HO��	�7HO��&R������&DO���G������������������,Q�������
GXULQJ�WKH�ILUVW�ZDYH�RI�WKH�JD\�OLEHUDWLRQ�PRYHPHQW��WKH�&DOLIRUQLD�6XSUHPH�&RXUW�KHOG�WKDW�³FRPLQJ�
RXW´�FRQVWLWXWHG�SROLWLFDO�DFWLYLW\�SURWHFWHG�XQGHU�WKH�/DERU�&RGH��,G�

���� �&DO��*RY¶W�&RGH����������7KH�')(+�UHFHQWO\�SURPXOJDWHG�QHZ�UHJXODWLRQV�WKDW�VSHFLILFDOO\�
HQKDQFH� SURWHFWLRQV� IRU� WUDQVJHQGHU� DQG� QRQ�ELQDU\� ZRUNHUV�� IRU� LQVWDQFH�� WKHVH� QHZ� UXOHV� GHFODUH�
PLVJHQGHULQJ� DW�ZRUN� RU� IDLOLQJ� WR�SURYLGH� DSSURSULDWH� IDFLOLWLHV� DV� LPSHUPLVVLEOH� GLVFULPLQDWLRQ��6HH�
&DO��&RGH�5HJV��WLW������������������������������������7KHVH�UHJXODWLRQV�ZHQW�LQWR�HIIHFW�-XO\�����������
6%������HIIHFWLYH�-DQXDU\����������PDGH�DGGLWLRQDO�FKDQJHV�WR�&DOLIRUQLD� ODZ�WR�SURWHFW�ZRUNHUV�IURP�
GLVFULPLQDWLRQ� EDVHG� RQ� JHQGHU� LGHQWLW\�� JHQGHU� H[SUHVV�� DQG� VH[XDO� RULHQWDWLRQ� LQFOXGLQJ� UHTXLULQJ�
FRYHUHG� HPSOR\HUV� WR� SRVW� LQIRUPDWLRQ� DERXW�ZRUNSODFH� ULJKWV� DQG� WR� LQFOXGH� JHQGHU� LGHQWLW\�� JHQGHU�
H[SUHVVLRQ��DQG�VH[XDO�RULHQWDWLRQ�SURWHFWLRQV�LQ WKHLU�UHTXLUHG�VH[XDO�KDUDVVPHQW�WUDLQLQJ��

���� �'(3¶7� 2)� )$,5� (03�� $1'� +286��� ���� $11� 5(3�� �� ��������
KWWS���ZZZ�GIHK�FD�JRY�ILOHV���������')(+�����$QQXDO5HSRUW�SGI� >KHUHLQDIWHU� ')(+�� ����� $QQXDO�
5HSRUW@��1RWH� WKDW�LW� LV�SRVVLEOH� WKDW�WKHVH�ILJXUHV�PD\�GRXEOH�FRXQW�FDVHV� LQ�ZKLFK�D�FODLPDQW�DOOHJHV�
ERWK�VH[XDO�RULHQWDWLRQ�DQG�JHQGHU�LGHQWLW\�GLVFULPLQDWLRQ��7KLV�QXPEHU�ZDV�D�VLJQLILFDQW�LQFUHDVH�IURP�
ZKHQ�&DOLIRUQLD�ILUVW�EHJDQ�H[SOLFLWO\�SURWHFWLQJ�WUDQVJHQGHU�HPSOR\HHV�LQ�������ZKHQ�HPSOR\HHV�ILOHG�
��� FDVHV�RI� VH[XDO�RULHQWDWLRQ�GLVFULPLQDWLRQ�DQG�����FODLPV�RI�JHQGHU� LGHQWLW\�RU�JHQGHU�H[SUHVVLRQ�
GLVFULPLQDWLRQ��'(3¶7�2)�)$,5�(03��$1'�+286���5(3� 72�7+(�-2,17�/(*,6� %8'*(7�&200� �����������
KWWS���ZZZ�GIHK�FD�JRY�ILOHV���������')(+�$QQXDO5HSRUW�����������SGI�

���� �6HH��H�J���%HWK�$��4XLQQ��7KH�3DUDGR[�RI�&RPSODLQLQJ��/DZ��+XPRU��DQG�+DUDVVPHQW�LQ�WKH�
(YHU\GD\�:RUN�:RUOG�����/$:�	 62&� ,148,5<�����������±����������

���� �')(+�������$QQXDO�5HSRUW��VXSUD�QRWH�����DW����
���� �7RQL�/HVWHU��4XHHULQJ�WKH�2IILFH��&DQ�6H[XDO�2ULHQWDWLRQ�(PSOR\PHQW�'LVFULPLQDWLRQ�/DZV�

7UDQVIRUP�:RUN�3ODFH�1RUPV�IRU�/*%7�(PSOR\HHV"���� 80.& /� 5(9������������������
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WKHLU� /*%7� LGHQWLW\� SXEOLFDOO\� ZHUH� PRUH� OLNHO\� WR� EH� RXWHG� WR� WKHLU�
FRZRUNHUV�RU�IDPLO\�PHPEHUV�DV�D�UHVXOW�RI�WKHLU�ILOLQJ�FODLPV��ZKLFK�PD\�
KDYH� GHWHUUHG� /*%7� YLFWLPV� RI� GLVFULPLQDWLRQ� IURP� ILOLQJ� FODLPV���

6WDWHZLGH� DQWLGLVFULPLQDWLRQ� HPSOR\PHQW� ODZV� WKDW� DOVR� HODERUDWH�
DGPLQLVWUDWLYH�FODLPV�SURFHGXUHV�DUH�WKXV�LPSHUIHFW�IL[HV�WR�SURWHFW�/*%7�
ZRUNHUV�� <HW�� WKH\� QRQHWKHOHVV� PD\� VHUYH� D� VLJQDOLQJ� SXUSRVH�� SODFLQJ�
HPSOR\HUV� RQ� QRWLFH� WKDW� DOORZLQJ� GLVFULPLQDWRU\� EHKDYLRU� WRZDUG� /*%7�
HPSOR\HHV�QRW�RQO\�LV�ZURQJ��EXW�DOVR�XQODZIXO��1RWDEO\��WKH�HPSOR\HHV�LQ�
WKH�0DVVDFKXVHWWV�VWXG\�VDLG�WKH\�ZRXOG�VWLOO�ILOH�WKHLU�FODLPV�DJDLQ�GHVSLWH�
H[SHULHQFLQJ�GLVFULPLQDWLRQ��VXJJHVWLQJ�WKDW�WKH�SURFHVV�FDQ�VWLOO�UHSUHVHQW�D�
YDOXDEOH�H[SHULHQFH�WR�HPSOR\HHV���

,Q� WKH� VKDGRZV� RI� D� IHGHUDO� VWDWXWRU\� UHJLPH� UDQJLQJ� IURP� QHXWUDO� WR�
KRVWLOH� WR�/*%7�DQWLGLVFULPLQDWLRQ� DJHQGDV�� DGYRFDWHV� IRU�PRUH� LQFOXVLYH�
ZRUNSODFHV� VKRXOG� IRFXV� WKHLU� DWWHQWLRQ� RQ� WKH� WKLUW\� VWDWHV� WKDW� ODFN�
FRPSOHWH�VH[XDO�RULHQWDWLRQ�DQG�JHQGHU�LGHQWLW\�SURWHFWLRQV��$�VWDWH�E\�VWDWH�
VWUDWHJ\�PLJKW� IRFXV�RQ� WKH�PDMRU�VZLQJ�VWDWHV�� LQ�SDUWLFXODU�RQ� UHVKDSLQJ�
SDUW\� FRQWURO� RI� WKHLU� VWDWH� OHJLVODWXUHV�� )RU� LQVWDQFH�� DFWLYLVWV� VKRXOG�
FRQWLQXH� WR� WDUJHW�1HZ�+DPSVKLUH� DQG�9LUJLQLD�� ERWK� RI�ZKLFK� YRWHG� IRU�
+LOODU\� &OLQWRQ�� DQG� 0LFKLJDQ�� :LVFRQVLQ�� DQG� 3HQQV\OYDQLD�� ZKLFK�
QDUURZO\�KDQGHG�7UXPS�WKH�HOHFWLRQ��DOO�RI�WKHVH�VWDWHV�PDLQWDLQ�LQFRPSOHWH�
/*%7�DQWLGLVFULPLQDWLRQ�SURWHFWLRQV��� <HW�SUHVLGHQWLDO�HOHFWLRQ�YRWHV�RIWHQ�
GLIIHU� IURP� SDUW\� FRQWURO� RQ� D� OHJLVODWLYH� DQG� JXEHUQDWRULDO� OHYHO�� DQG�
LQGHHG�� 5HSXEOLFDQV� FXUUHQWO\� FRQWURO� DOO� RI� WKHVH� VWDWH� OHJLVODWXUHV���

'LVDSSRLQWLQJO\�� LQ� RQH� ³SXUSOH� VWDWH´� VHWEDFN�� ODVW� \HDU� WKH� 1HZ�
+DPSVKLUH�OHJLVODWXUH�UHFHQWO\�GHIHDWHG�+RXVH�%LOO������ZKLFK�ZRXOG�KDYH�
DGGHG� JHQGHU� LGHQWLW\� WR� WKH� VWDWH¶V� DQWLGLVFULPLQDWLRQ� VWDWXWH��� <HW� WKH�
QDUURZQHVV�RI�WKHVH�VWDWHZLGH�YRWHV�VXJJHVWV�WKDW�ZLWK�WKH�DSSURSULDWH�VWDWH�
OHYHO� SROLWLFDO� RUJDQL]LQJ� DQG� LQWHQW�� /*%7� DFWLYLVWV� FRXOG� KDUQHVV�
SURJUHVVLYH� HQHUJ\� WR� VWDUW� WLOWLQJ� WKH� VWDWH� OHJLVODWLYH� SOD\LQJ� ILHOG� DQG�
VXSSRUW�FDQGLGDWHV�FRPPLWWHG�WR�SDVVLQJ�DQWLGLVFULPLQDWLRQ�ODZV��

8QIRUWXQDWHO\�� /*%7� DGYRFDWHV� DOVR� DUH� FRQWHQGLQJ�ZLWK� DIILUPDWLYH�
ULJKW�ZLQJ� OHJLVODWLYH� DFWLRQ� WKDW� FRXOG� XQGHUFXW� RU� DOWRJHWKHU� EORFN�

���� �,G� DW�����
���� �,G�
���� �1HZ�+DPSVKLUH�DQG�:LVFRQVLQ�SURWHFW�RQO\�HPSOR\HHV� IURP�VH[XDO�RULHQWDWLRQ��QRW�JHQGHU�

LGHQWLW\�� EDVHG�GLVFULPLQDWLRQ�� 3HQQV\OYDQLD� DQG�0LFKLJDQ� RQO\� SURWHFW� /*%7�SXEOLF� HPSOR\HHV��6HH�
+XPDQ�5LJKWV�&DPSDLJQ��VXSUD QRWH����

���� �6HH������3UH��DQG�3RVW�(OHFWLRQ�6WDWH�/HJLVODWLYH�&RQWURO��1$7¶/�&21)� 2)�67$7(�/(*���ODVW�
XSGDWHG� 1RY�� ��� ������� KWWS���ZZZ�QFVO�RUJ�UHVHDUFK�HOHFWLRQV�DQG�FDPSDLJQV������SUH�DQG�SRVW�
HOHFWLRQ�VWDWH�OHJLVODWLYH�FRQWURO�DVS[�

���� �0DUN�-RVHSK�6WHUQ��7KH�%DWKURRP�3UHGDWRU�0\WK�-XVW�'HIHDWHG�7UDQVJHQGHU�5LJKWV�LQ�1HZ�
+DPSVKLUH�� 6/$7(�&20 �0DU�� ��� ������ ����� 30���
KWWS���ZZZ�VODWH�FRP�EORJV�RXWZDUG������������EDWKURRPBSUHGDWRUBP\WKBGHIHDWVBWUDQVJHQGHUBULJKWVBL
QBQHZBKDPSVKLUH�KWPO�
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DQWLGLVFULPLQDWLRQ� ODZV�� )LUVW� DUH� WKH� VR�FDOOHG� UHOLJLRXV� IUHHGRP� ODZV��
ZKLFK� H[HPSW� SULYDWH� HPSOR\HUV� ZKR�� EHFDXVH� RI� WKHLU� ³VLQFHUHO\� KHOG´�
UHOLJLRXV� EHOLHIV�� VHHN� WR� GLVFULPLQDWH� DJDLQVW� /*%7� HPSOR\HHV�
QRWZLWKVWDQGLQJ� ODZV� WKDW� H[SOLFLWO\� SURKLELW� GLVFULPLQDWLRQ�� 5HOLJLRXV�
H[HPSWLRQV�KDYH�DOUHDG\�VW\PLHG�DWWHPSWV�WR�VWUHQJWKHQ�DQWLGLVFULPLQDWLRQ�
ODZV�RQ�WKH�IHGHUDO� OHYHO��6XFK�DQ�H[HPSWLRQ�XOWLPDWHO\�OHG�/*%7�JURXSV�
DQG� WKHLU� DOOLHV� WR� ZLWKGUDZ� VXSSRUW� IRU� (1'$� LQ� ������ ZKLFK� LQ� SDUW�
GRRPHG� WKH� OHJLVODWLRQ��� (VSHFLDOO\� ZRUULVRPH� LV� WKH� SRVVLELOLW\� WKDW� WKH�
SUHVLGHQW� PD\� LVVXH� D� QHZ� H[HFXWLYH� RUGHU� WKDW� ZRXOG� EURDGO\� JUDQW�
UHOLJLRXV�EDVHG� H[HPSWLRQV� WR� FRPSDQLHV� DQG� RUJDQL]DWLRQV� WKDW� VHHN� WR�
GLVFULPLQDWH���

2Q�D�VWDWH�OHYHO��RSSRQHQWV�RI�H[SDQGHG�/*%7�ULJKWV�ZHUH�JDOYDQL]HG�
DIWHU� WKH�6XSUHPH�&RXUW�GHFLGHG�+REE\�/REE\�Y��%XUZHOO��ZKLFK�DOORZHG�
IRU�SURILW�EXVLQHVVHV�WR�FODLP�D�UHOLJLRXV�OLEHUW\�H[HPSWLRQ�XQGHU�5)5$���

7ZHQW\�RQH�VWDWHV�QRZ�KDYH�FRQVWLWXWLRQDO�RU�VWDWXWRU\�UHOLJLRXV�H[HPSWLRQ�
ODZV�� DQG� IRXU� RXW� RI� HYHU\� WHQ� /*%7� $PHULFDQV� OLYH� LQ� WKRVH� VWDWHV���

7KUHH�VWDWHV� �$UNDQVDV�� ,QGLDQD��DQG�0LVVLVVLSSL��DGRSWHG� WKHVH� ODZV�DIWHU�
WKH� 6XSUHPH� &RXUW� GHFLGHG� +REE\� /REE\��� DQG� WKH� 9LUJLQLD� OHJLVODWXUH�
DSSURYHG�D�³UHOLJLRXV�IUHHGRP´�ELOO�WKDW�WKH�'HPRFUDWLF�JRYHUQRU�XOWLPDWHO\�
YHWRHG��� 7KH�,QGLDQD�ODZ��VLJQHG�E\�WKHQ�JRYHUQRU�0LNH�3HQFH��WULJJHUHG�D�
QDWLRQZLGH� ILUHVWRUP� RI� FULWLFLVP�� LQFOXGLQJ� WKUHDWV� E\� WKH� 1&$$� WR�
UHFRQVLGHU� KRVWLQJ� IXWXUH� DWKOHWLF� HYHQWV� LQ� WKH� VWDWH��7KH� VWDWH� HYHQWXDOO\�
DPHQGHG� WKH� ODZ� ZLWK� D� FDYHDW� WKDW� SURKLELWHG XVH� RI� WKH� H[FHSWLRQ� WR�
GLVFULPLQDWH� RQ� WKH�EDVLV�RI� VH[XDO� RULHQWDWLRQ� �EXW�QRW� JHQGHU� LGHQWLW\����

%XW� RYHUDOO�� FRPSDQLHV� RSHUDWLQJ� LQ� D� VWDWH� WKDW� KDV� HQDFWHG� /*%7�
DQWLGLVFULPLQDWLRQ� ODZV� FRXOG� VWLOO� GHIHQG� WKHLU� DOOHJHG� GLVFULPLQDWRU\�
FRQGXFW�E\�UHO\LQJ�RQ�D�VWDWH�5)5$��(YHQ�DEVHQW�VXFK�D�ODZ��WKH�FRPSDQ\�
PLJKW�VWLOO�EH�DEOH�WR�LQYRNH�WKH�)LUVW�$PHQGPHQW¶V�IUHHGRP�RI�VSHHFK�DQG�

���� �6HH�5HHG��VXSUD QRWH�������±���
���� �6HH 6DUDK� 3RVQHU�� /HDNHG� 'UDIW� RI� 5HOLJLRXV� )UHHGRP� 2UGHU� 5HYHDOV� 6ZHHSLQJ� 3ODQV� WR�

/HJDOL]H� 'LVFULPLQDWLRQ�� 7+(� 1$7,21 �)HE�� ��� ������� KWWSV���ZZZ�WKHQDWLRQ�FRP�DUWLFOH�OHDNHG�GUDIW�
RI�WUXPSV�UHOLJLRXV�IUHHGRP�RUGHU�UHYHDOV�VZHHSLQJ�SODQV�WR�OHJDOL]H�GLVFULPLQDWLRQ��

���� �+REE\�/REE\�Y��%XUZHOO������6��&W���������������6HH ,UD�/XSX��0RYLQJ�7DUJHWV��2EHUJHIHOO��
+REE\�/REE\��DQG�WKH�)XWXUH�RI�/*%7�5LJKWV����$/$� &�5� 	 &�/�/� 5(9�������±�����������7KH�+DUULV�
)XQHUDO�+RPH�GHFLVLRQ�DW�WKH�GLVWULFW�FRXUW�UHVWHG�LQ�SDUW�RQ�+REE\�/REE\� 6HH�((2&�Y��5�*��	�*�5��
+DUULV�)XQHUDO�+RPHV��,QF�������)��6XSS���G�����������(�'��0LFK���������UHY¶G������)��G�������WK�&LU��
������

���� �6WDWH� 5HOLJLRXV� ([HPSWLRQ� /DZV�� 029(0(17� $'9$1&(0(17� 352-(&7��
KWWS���ZZZ�OJEWPDS�RUJ�HTXDOLW\�PDSV�UHOLJLRXVBH[HPSWLRQBODZV��ODVW�YLVLWHG�)HE�������������

���� �.\OH�&��9HOWH��$OO�)DOO�'RZQ��$�&RPSUHKHQVLYH�$SSURDFK�WR�'HIHDWLQJ�WKH�5HOLJLRXV�5LJKW¶V�
&KDOOHQJHV�WR�$QWLGLVFULPLQDWLRQ�6WDWXWHV�����&211� /� 5(9� �� ��±���Q�����������

���� �0LFKDHO�.��/DYHUV��0F$XOLIIH�9HWRHV�5HOLJLRXV�)UHHGRP�%LOO��:$6+� %/$'( �0DU������������
�����30���KWWS���ZZZ�ZDVKLQJWRQEODGH�FRP������������PFDXOLIIH�YHWRHV�UHOLJLRXV�IUHHGRP�ELOO����

���� �:HVOH\� /RZHU\��*RY�� 3HQFH� 6LJQV� 5HYLVHG� ,QGLDQD� 5HOLJLRXV� )UHHGRP� %LOO�� :$6+� 3267
�$SU�� ��� ������� KWWSV���ZZZ�ZDVKLQJWRQSRVW�FRP�QHZV�SRVW�QDWLRQ�ZS������������JRY�SHQFH�VLJQV�
UHYLVHG�LQGLDQD�UHOLJLRXV�IUHHGRP�ELOO�LQWR�ODZ��



���� 7+(�:5,7,1*�21�7+(�:$// ���

UHOLJLRQ�SURWHFWLRQV�WR�GHIHQG�LWV�GLVFULPLQDWRU\�SUDFWLFHV��� :KLOH�UHOLJLRXV�
IUHHGRP� H[HPSWLRQV� PD\� WKHPVHOYHV� IDFH� MXGLFLDO� VFUXWLQ\²VXFK� DV� D�
SRVVLEOH� YLRODWLRQ� RI� HTXDO� SURWHFWLRQ��²LW� LV� FOHDU� WKDW� WKHVH� ODZV� ZLOO�
FRQWLQXH� WR� EH� XVHG� WR� REVWUXFW� IXOO� DFFHVV� WR� HTXDO� HPSOR\PHQW�
RSSRUWXQLWLHV��

$OVR� RI�PDMRU� FRQFHUQ� DUH� VWDWH� SUHHPSWLRQ� ODZV��ZKLFK� DUH� TXLFNO\�
SUROLIHUDWLQJ� DV� LQIOXHQWLDO� OHJLVODWLYH� PHFKDQLVPV� WR� IRUHFORVH� /*%7�
DQWLGLVFULPLQDWLRQ�� 5HSXEOLFDQV� GRPLQDWH� VWDWH� OHJLVODWXUHV� DFURVV� WKH�
QDWLRQ�� HYHQ� LQ� VWDWHV� ZLWK� PRUH� OLEHUDO� XUEDQ� FHQWHUV�� DQG� WKH\� DUH�
LQFUHDVLQJO\�SUHHPSWLQJ�FLW\�RUGLQDQFHV�HQDFWLQJ�SURJUHVVLYH�LVVXHV��/*%7�
ULJKWV��PLQLPXP�ZDJH��SDLG� IDPLO\� OHDYH��HWF����� ,URQLFDOO\��FRQVHUYDWLYHV�
KDYH�ORQJ�FKDPSLRQHG�ORFDO�FRQWURO�RYHU�WKHLU�RZQ�DIIDLUV��\HW�QRQHWKHOHVV��
WKHVH� ODZV� OLNHO\� ZLOO� FRQWLQXH� WR� SUHFOXGH� HYHQ� ORFDO� FRPPXQLWLHV� IURP�
HQDFWLQJ� ZRUNSODFH� SURWHFWLRQV� IRU� /*%7� HPSOR\HHV�� 7HQQHVVHH� DQG�
$UNDQVDV� H[SOLFLWO\� EDU� WKHLU� FLWLHV� DQG� FRXQWLHV� IURP� SDVVLQJ�
DQWLGLVFULPLQDWLRQ� SURYLVLRQV��� /DVW� \HDU�� WKH� $UNDQVDV� 6XSUHPH� &RXUW�
XSKHOG�WKH�VWDWH¶V�ODZ�WKDW�SUHHPSWV�DQ\�FRXQW\�RU�FLW\�RUGLQDQFH�SURWHFWLQJ�
FODVVHV�WKDW�DUH�QRW�FRYHUHG�DW�WKH�VWDWH�OHYHO���

1RUWK� &DUROLQD� EHFDPH� D� EDWWOHJURXQG� LQ� ����� IRU� SUHHPSWLRQ�
PRYHPHQW�� ZKHQ� WKH� FLW\� RI� &KDUORWWH� SDVVHG� D� QRQ�GLVFULPLQDWLRQ�
RUGLQDQFH� WKDW� SURWHFWHG� VH[XDO� RULHQWDWLRQ� DQG� JHQGHU� LGHQWLW\�� ,Q� DQ�
H[WUDRUGLQDU\� RQH�GD\� VSHFLDO� VHVVLRQ�� 1RUWK� &DUROLQD� ODZPDNHUV� SDVVHG�
+%����GHILQLQJ�SURWHFWHG�FODVVHV�LQ�WKH�VWDWH�WR�H[FOXGH�/*%7�LQGLYLGXDOV��
+%���SUHHPSWHG�&KDUORWWH¶V�RUGLQDQFH�DQG�RXWODZHG�DQ\�FLW\¶V�DWWHPSWV�WR�
H[SDQG� WKHLU� GHILQLWLRQV� RI� SURWHFWHG� FODVVHV�� ,Q� DGGLWLRQ� WR� LWV� PXFK�
GHEDWHG�³EDWKURRP�ODZV´�PDQGDWLQJ�WKDW�WUDQVJHQGHU�SHUVRQV�XVH�UHVWURRPV�
WKDW� GR� QRW� FRUUHVSRQG�ZLWK� WKHLU� JHQGHU� LGHQWLW\��+%��� SRVHG� VLJQLILFDQW�
UDPLILFDWLRQV� IRU�/*%7�HPSOR\HHV�� ,W� DPHQGHG� VWDWH� HPSOR\PHQW� ODZV� WR�
UHSODFH�³VH[´�ZLWK�WKH�WHUPV�³ELRORJLFDO�VH[´²DV� LQ�VH[�GHVLJQDWHG�RQ�DQ�

���� �6HH� 9HOWH�� VXSUD� QRWH� ���� DW� ��� �)RXU� VWDWHV� IHDWXUH� ERWK� DQWL�/*%7� GLVFULPLQDWLRQ� DQG�
UHOLJLRXV� H[HPSWLRQ� ODZV�� LQ� QLQHWHHQ� RWKHU� VWDWHV� ZLWK� DQWL�/*%7� GLVFULPLQDWLRQ� ODZV�� HPSOR\HUV�
ZRXOG�VHHN�D�GHIHQVH�XQGHU�WKH�)LUVW�$PHQGPHQW���

���� �6HH�6KDQQRQ�*LOUHDWK�	�$UOH\�:DUG��6DPH�6H[�0DUULDJH��5HOLJLRXV�$FFRPPRGDWLRQ��DQG�WKH�
5DFH�$QDORJ\�����97� /� 5(9� ��������±����������

���� �1,&2/(�'(38,6�(7�$/�� 1$7¶/�/($*8(�2)�&,7,(6��&,7<�5,*+76�,1�$1�(5$�2)�35((037,21�
$ 67$7(�%<�67$7(� $1$/<6,6� �� � ������� KWWS���ZZZ�QOF�RUJ�VLWHV�GHIDXOW�ILOHV���������1/&�
60/���3UHHPSWLRQ���5HSRUW��������SDJHV�SGI� 6HH� DOVR�'RQ� +D]HQ� DQG� 6WHYHQ� 5RVHQIHOG�� 7KH�
2WKHU�5LJKW�:LQJ�7LGDO�:DYH�6ZHHSLQJ�$PHULFD��)HGHUDO�DQG�6WDWH�3UHHPSWLRQ�RI�/RFDO�3URJUHVVLYH�
/DZV�� 6$/21 �)HE�� ���� ������ �����$0��� KWWS���ZZZ�VDORQ�FRP������������WKH�RWKHU�ULJKW�ZLQJ�WLGDO�
ZDYH�VZHHSLQJ�DPHULFD�IHGHUDO�DQG�VWDWH�SUHHPSWLRQ�RI�ORFDO�SURJUHVVLYH�ODZVBSDUWQHU��

���� �6HH�/RFDO�1RQ�'LVFULPLQDWLRQ�2UGLQDQFHV��029(0(17�$'9$1&(0(17�352-(&7��VXSUD QRWH�
���

���� �5HEHFFD� +HUVKHU�� $UNDQVDV� 6XSUHPH� &RXUW� 6WULNHV� 'RZQ� /RFDO� $QWL�'LVFULPLQDWLRQ� /DZ��
135 �)HE�� ���� ������ ����� 30��� KWWS���ZZZ�QSU�RUJ�VHFWLRQV�WKHWZR�
ZD\����������������������DUNDQVDV�VXSUHPH�FRXUW�VWULNHV�GRZQ�ORFDO�DQWL�GLVFULPLQDWLRQ�ODZ�
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LQGLYLGXDO¶V� ELUWK� FHUWLILFDWH²DQG� SURKLELWHG� HPSOR\PHQW� GLVFULPLQDWLRQ�
FODLPV�RQ�WKH�EDVLV�RI�VH[XDO�RULHQWDWLRQ�RU�JHQGHU�LGHQWLW\��+%���XQOHDVKHG�
D�QDWLRQZLGH�RXWFU\�DQG�FRVW�JRYHUQRU�3DW�0F&URU\�KLV�UH�HOHFWLRQ��� :KLOH�
WKH� /HJLVODWXUH� XOWLPDWHO\� UHSHDOHG� WKH� PRVW� LQVLGLRXV� SURYLVLRQV�� WKH�
FULWLFDO�SUHHPSWLRQ�ODQJXDJH�UHPDLQHG�FRGLILHG��FRQWLQXLQJ�WR�SURKLELW�ORFDO�
MXULVGLFWLRQV� IURP�SDVVLQJ�QRQGLVFULPLQDWLRQ�RUGLQDQFHV�� WKXV� UHSUHVHQWLQJ�
D� YLFLRXV� DQG FDSDFLRXV� DWWHPSW� WR� SUHHPSW� ORFDO� DQWLGLVFULPLQDWLRQ�
RUGLQDQFHV�DQG�OLFHQVH�WKH�GLVFULPLQDWH�DJDLQVW�/*%7�ZRUNHUV���

/*%7�DGYRFDWHV�PXVW�WKHUHIRUH�SUHSDUH�IRU�WZR�VLPXOWDQHRXV�EDWWOHV��
DGYDQFLQJ� DIILUPDWLYH� ZRUNSODFH� SURWHFWLRQV� DQG� GHIHQGLQJ� DJDLQVW�
UHOLJLRXV�IUHHGRP�DQG�SUHHPSWLRQ�ODZV�WKDW�ZRXOG�KDYH�D�FKLOOLQJ�HIIHFW�RQ�
/*%7�HPSOR\HHV�� HYHQ� LI� WKH\� GR� QRW� H[SOLFLWO\� VHHN� VXFK� FRQVHTXHQFHV��
*LYHQ� WKH�KXUGOHV�WKDW�5HSXEOLFDQ�FRQWURO�RI�VWDWHKRXVHV�SRVH� WR�LQFOXVLYH�
ZRUNSODFH� SURWHFWLRQV� LQ� WKH� VKRUW�WHUP�� WKRVH� ZKR� VHHN� VWDWH� OHJLVODWLYH�
FKDQJH�VKRXOG�VWDUW�QRZ� WR�RUJDQL]H�DQG�SUHSDUH�FDQGLGDWHV� IRU�XSFRPLQJ�
RII�\HDU�HOHFWLRQV�ZKR�FDQ�XVKHU�LQ�D�PRUH�SRVLWLYH�HQYLURQPHQW�IRU�/*%7�
ZRUNHUV��D�WDFWLF�ZH�FRQVLGHU�EHORZ�LQ�VHFWLRQ�&��

%� ,QFOXVLYH�&RUSRUDWH�DQG�%XVLQHVV�3ROLFLHV�IRU�/*%7�:RUNHUV

(YHQ�ZKHQ� OHJLVODWXUHV� RXWODZ�/*%7� HPSOR\PHQW� GLVFULPLQDWLRQ� E\�
VWDWXWH��WKHUH�LV�QR�JXDUDQWHH�WKDW�HPSOR\HUV�ZLOO�DELGH�E\�WKH�ODZ��� *LYHQ�
WKDW� WKH� ODZ� RIIHUV� OLPLWHG� UHPHGLHV� IRU� HPSOR\HHV�� ZH� EHOLHYH� WKDW� D�
PLQGVHW� VKLIW DQG� EHKDYLRU� FKDQJH� VKRXOG� EH� FULWLFDO� JRDOV� IRU� ORQJ�WHUP��
VXVWDLQDEOH� VRFLHWDO�FKDQJH�� ,Q� WKLV�FRQWH[W��ZH� UHFRPPHQG�JRLQJ�GLUHFWO\�
WR� WKH�HPSOR\HUV� WKHPVHOYHV� WR� LQIOXHQFH�FRUSRUDWH�SROLFLHV�DQG�VWUXFWXUHV�
WKDW� PLJKW� HQKDQFH� /*%7� ULJKWV�� ,Q� WKLV� VHFWLRQ�� ZH� RIIHU� D� FULWLTXH� RI�
H[WHUQDO�VWDQGDUGV�FHUWLI\LQJ�FRUSRUDWH�FRPPLWPHQW�WR�/*%7�LQFOXVLRQ�DQG�
VKDUHKROGHU�SURSRVDOV��FRQVLGHULQJ�WKHLU�HIIHFWLYHQHVV�HVSHFLDOO\�LQ�OLJKW�RI�

���� �6HH�0LFKDHO� *RUGRQ� HW� DO�� 8QGHUVWDQGLQJ� +%��� 1RUWK� &DUROLQD¶V� 1HZHVW� /DZ� 6ROLGLILHV�
6WDWH¶V� 5ROH� LQ 'HILQLQJ� 'LVFULPLQDWLRQ�� &+$5/277(� 2%6(59(5 �ODVW� XSGDWHG� 6HSW�� ���� �������
KWWS���ZZZ�FKDUORWWHREVHUYHU�FRP�QHZV�SROLWLFV�JRYHUQPHQW�DUWLFOH���������KWPO� +RZ� 1RUWK�
&DUROLQD¶V� +RXVH� %LOO� �� *RYHUQV� %DWKURRPV� $QG� %H\RQG�� 135� �0D\� ���� �������
KWWS���ZZZ�QSU�RUJ����������������������KRZ�QRUWK�FDUROLQDV�KRXVH�ELOO���JRYHUQV�EDWKURRPV�DQG�
EH\RQG��

���� �6HH�-DVRQ�+DQQD��0DGLVRQ�3DUN�	�(OLRWW�&��0F/DXJKOLQ��1RUWK�&DUROLQD�UHSHDOV�µEDWKURRP�
ELOO�¶� &11� �0DU�� ���� ������� KWWSV���ZZZ�FQQ�FRP������������SROLWLFV�QRUWK�FDUROLQD�KE��
DJUHHPHQW�LQGH[�KWPO��7KH�+%���H[SHULHQFH�DOVR�KDV�LQVSLUHG�RWKHU�VWDWH�OHJLVODWRUV�WR�SXVK�WUDQVSKRELF�
UHVWULFWLRQV� WKURXJK� VXFK� ³EDWKURRP� ODZV�´�ZKLOH� WKH� HQVXLQJ� RXWFU\� DJDLQVW�1RUWK�&DUROLQD� VLPLODUO\�
KDV� HQJHQGHU� FDXWLRQ� IURP� RWKHU� ODZPDNHUV�� 7KH� 5HSXEOLFDQ�GRPLQDWHG� 7H[DV� +RXVH� RI�
5HSUHVHQWDWLYHV� QDUURZO\� GHIHDWHG� D� EDWKURRP�ELOO� DIWHU�PRGHUDWHV� IHDUHG� DQ� HFRQRPLF�EDFNODVK��6HH�
'DYLG� 0RQWJRPHU\� 	� 0DQQ\� )HUQDQGH]�� 7H[DV� %DWKURRP� %LOO� 'LHV� $JDLQ�� 5DLVLQJ� 5HSXEOLFDQ�
$FULPRQ\�� 1�<� 7,0(6� �$XJ�� ���� ������� KWWSV���ZZZ�Q\WLPHV�FRP������������XV�SROLWLFV�WH[DV�
EDWKURRP�ELOO�GLHV�DJDLQ�UDLVLQJ�UHSXEOLFDQ�DFULPRQ\�KWPO�

���� �6HH�� H�J��� /HVWHU�� VXSUD QRWH� ���� DW� ���� �ILQGLQJ� WKDW DIWHU�0DVVDFKXVHWWV� DGGHG� ZRUNSODFH�
SURWHFWLRQV� IRU� VH[XDO� RULHQWDWLRQ��PDQ\� FRPSDQLHV� LJQRUHG� WKH� ODZ� E\� GLVDYRZLQJ� HPSOR\HH� FODLPV��
UHWDOLDWLQJ�DJDLQVW�FODLPDQWV��RU�QHJOHFWLQJ�WR�LQIRUP�HPSOR\HHV�DERXW�DQWLGLVFULPLQDWLRQ�SROLFLHV��
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WKH� VLJQLILFDQW� VPDOO� EXVLQHVV� HFRQRP\� LQ� WKH� 8�6�� DQG� WKH� ODFN� RI�
LQGHSHQGHQW�PHFKDQLVPV�WR�HQIRUFH�WKHVH�VWDQGDUGV�

,QFOXVLYH�/*%7�ZRUNSODFH�SROLFLHV�KDYH�EHHQ� VKRZQ� WR� LQFUHDVH� MRE�
VDWLVIDFWLRQ�� MRE� FRPPLWPHQW�� SURGXFWLYLW\�� DQG� KHDOWK� FRVWV� �WKHUHE\�
GHFUHDVLQJ�FRVWV�RYHUDOO�WR�WKH�HPSOR\HU�LQ�WHUPV�RI�UHWHQWLRQ��DEVHQWHHLVP��
DQG� KHDOWK� LQVXUDQFH���� 6WXGLHV� HYHQ� UHSRUW� LQFUHDVLQJ� VWRFN� YDOXH� RI�
FRPSDQLHV� WKDW� KDYH� LQFOXVLYH� ZRUNSODFH� SROLFLHV��� )XUWKHUPRUH�� SXEOLF�
DQWLGLVFULPLQDWLRQ� SROLFLHV� OLNHO\� EHQHILW� D� FRPSDQ\¶V� ERWWRP� OLQH�� DV�
/*%7� FRQVXPHUV�� D� GHPRJUDSKLF� ZLWK� JURZLQJ� SXUFKDVLQJ� SRZHU� DQG�
GLVSRVDEOH� LQFRPH��DUH� IDU�PRUH� OLNHO\� WR�FRQVLGHU�EUDQGV�SURYLGLQJ�HTXDO�
ZRUNSODFH� EHQHILWV��� ,QGHHG�� 3UHVLGHQW� 2EDPD� UHOLHG� RQ� WKH� VDOXWDU\�
EXVLQHVV� HIIHFWV� RI� /*%7� DQWLGLVFULPLQDWLRQ� SROLFLHV� ZKHQ� KH� VLJQHG�
([HFXWLYH� 2UGHU� ������ SURWHFWLQJ� /*%7� IHGHUDO� HPSOR\HHV� DQG�
FRQWUDFWRUV���

7KH� SDUDPRXQW� DVVHVVPHQW� RI� FRUSRUDWH� DQWLGLVFULPLQDWLRQ� SROLFLHV� LV�
WKH� &RUSRUDWH� (TXDOLW\� ,QGH[� �&(,��� 3XEOLVKHG� E\� WKH� +XPDQ� 5LJKWV�
&DPSDLJQ��+5&��DQQXDOO\�VLQFH�������WKH�&(,�HYDOXDWHV�FRPSDQLHV�EDVHG�
RQ� WKH� VWUHQJWK� DQG� FRPSUHKHQVLYHQHVV� RI� WKHLU� /*%7� DQWLGLVFULPLQDWLRQ�
DQG� LQFOXVLRQ� SROLFLHV��� (DFK� \HDU�� +5&� LQYLWHV� SXEOLFDOO\� WUDGHG�
FRUSRUDWLRQV�OLVWHG�LQ�WKH�)RUWXQH ������DQG�WKH�����WRS�JURVVLQJ�ODZ�ILUPV�
OLVWHG� LQ� $P/DZ� WR� FRPSOHWH� VXUYH\V� DERXW� WKHLU� LQWHUQDO� SROLFLHV�� $Q\�
SULYDWH�VHFWRU�� IRU�SURILW� HPSOR\HU� ZLWK� ���� RU� PRUH� IXOO�WLPH� 8�6��
HPSOR\HHV� FDQ� DOVR� UHTXHVW� WR� SDUWLFLSDWH��:KLOH� WKH�GDWD� LV� VHOI�UHSRUWHG��
+5&�FURVV�FKHFNV�VXUYH\� UHVXOWV�DQG�DOVR�UHOLHV�RQ�,56����� WD[�ILOLQJV�RI�
FRUSRUDWH� IRXQGDWLRQV�� OHJDO� DQG�PHGLD� VRXUFHV�� HPSOR\HH� JURXSV�� DQG� DQ�
LQWHUQDO�+5&�)RXQGDWLRQ�GDWDEDVH�RQ�8�6�� HPSOR\HUV� WR�SURGXFH� LWV� ILQDO�
UHSRUW��� )RU�WKH������LQGH[��+5&�LQYLWHG�������HPSOR\HUV�WR�SDUWLFLSDWH��RI�
ZKLFK�����ZHUH�RIILFLDOO\� UDWHG��� 7KH� ,QGH[�KDV�JURZQ VLJQLILFDQWO\�RYHU�
WKH�\HDUV��WKH�QXPEHU�RI�UDWHG�HPSOR\HUV�KDV�DOPRVW�WULSOHG�VLQFH�������� ,W�
LV� QRZ� FRQVLGHUHG� WKH� OHDGLQJ� EHQFKPDUN� IRU� SROLFLHV� DQG� SUDFWLFHV� IRU�
/*%7�HPSOR\HHV���

���� �6HH 0�9��/HH�%DGJHWW�HW�DO���7KH�%XVLQHVV� ,PSDFW�RI�/*%7�6XSSRUWLYH�:RUNSODFH�3ROLFLHV��
7+(� :,//,$06� ,167�� �0D\� ������� KWWSV���ZLOOLDPVLQVWLWXWH�ODZ�XFOD�HGX�UHVHDUFK�ZRUNSODFH�EXVLQHVV�
LPSDFW�RI�OJEW�SROLFLHV�PD\������SGI�

���� �,G�
���� �0LFKDHOD�.UHMFRYD��7KH�9DOXH�RI�/*%7�(TXDOLW\�LQ�WKH�:RUNSODFH��*/$$' �)HE�������������

KWWS���ZZZ�JODDG�RUJ�EORJ�YDOXH�OJEW�HTXDOLW\�ZRUNSODFH��
���� �&UDZIRUG��VXSUD�QRWH�����DW����
���� �&RUSRUDWH� (TXDOLW\� ,QGH[� ������ +80$1� 5,*+76� &$03$,*1 ��������

KWWS���ZZZ�KUF�RUJ�FDPSDLJQV�FRUSRUDWH�HTXDOLW\�LQGH[�
���� �,G� DW��±��
���� �,G� DW���
���� �6HH�LG� DW���
���� �6HH�� H�J��� 6DPXHO� /�� )HONHU��+RZ� ,Q�+RXVH� &RXQVHO� &DQ� 3URPRWH� /*%7 'LYHUVLW\� LQ� WKH�

/HJDO�3URIHVVLRQ����/*%7 /,7,*$725 �������
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7KH�&(,� HYDOXDWHV� D� YDULHW\� RI� IDFWRUV� WR� JXDUDQWHH� D� IXOO\� LQFOXVLYH�
ZRUNSODFH� IRU� /*%7� HPSOR\HHV�� 7R� UHFHLYH� D� SHUIHFW� VFRUH� RI� ����� D�
FRPSDQ\� PXVW� KDYH� ���� D� FRPSUHKHQVLYH� QRQGLVFULPLQDWLRQ� DQG� HTXDO�
HPSOR\PHQW� SROLF\� FRYHULQJ� VH[XDO�RULHQWDWLRQ� DQG�JHQGHU� LGHQWLW\²ERWK�
IRU�LQWHUQDO�RSHUDWLRQV�DQG�LWV�FRQWUDFWRUV�RU�YHQGRUV������HTXLYDOHQW�EHQHILWV�
IRU�/*%7�HPSOR\HHV�DV�HQMR\HG�E\�KHWHURVH[XDO�DQG�FLVJHQGHU�HPSOR\HHV��
���� WUDQVJHQGHU�LQFOXVLYH� KHDOWK� LQVXUDQFH�� ���� RUJDQL]DWLRQ�ZLGH�
FRPSHWHQF\�WUDLQLQJV�DQG�HPSOR\HH�JURXSV�RU�GLYHUVLW\�FRXQFLOV��DQG�����D�
SXEOLF� FRPPLWPHQW� WR� /*%7�VSHFLILF� HIIRUWV�� VXFK� DV� WKURXJK� LWV�
UHFUXLWPHQW��DGYHUWLVLQJ��RU�FRUSRUDWH�JLYLQJ��� ,Q�������QLQHW\�WKUHH�SHUFHQW�
RI� UDWHG� EXVLQHVVHV� SURIHVVHG� SROLFLHV� SURWHFWLQJ� VH[XDO� RULHQWDWLRQ�� DQG�
QLQHW\�WZR� SHUFHQW� SURIHVVHG� SROLFLHV� SURWHFWLQJ� JHQGHU� LGHQWLW\���

(PSOR\HUV� WKDW� UDWHG� ���� DUH� D� FURVV�VHFWLRQ� RI� WKH� 8�6�� HFRQRP\� IURP�
$QKHXVHU�%XVFK� DQG� &KHYURQ� WR� 6WDUEXFNV� DQG� :DO�0DUW��� %XVLQHVVHV�
WKHPVHOYHV�WDNH�SULGH�LQ�WKHLU�VFRUHV�DQG�XVH�WKHLU�UDQNLQJV�DV�D�PDUNHWLQJ�
DQG�SXEOLFLW\�WRRO����

6WXGLHV� RI� WKH� &(,� KDYH� LQGLFDWHG� WKDW� WKH� EHQFKPDUN� KDV� KDG�
EHQHILFLDO�HIIHFWV�RQ�/*%7�HPSOR\PHQW�SROLFLHV� LQ�FRUSRUDWH�$PHULFD��$�
UHFRUG�����HPSOR\HUV�HDUQHG�D�����UDWLQJ�LQ�������FRPSDUHG�WR�MXVW�WKLUWHHQ�
EXVLQHVVHV� ZKHQ� WKH� LQGH[� ZDV� ODXQFKHG���� 6WXGLHV� XVLQJ� &(,� GDWD KDYH�
IRXQG�WKDW�FRPSDQLHV�WKDW�LQFUHDVHG�WKHLU�VFRUH�E\�DGRSWLQJ�PRUH�LQFOXVLYH�
/*%7�SROLFLHV� KDYH� H[SHULHQFHG� LQFUHDVHV� LQ� WKHLU� VWRFN� SHUIRUPDQFH� WKH�
IROORZLQJ�\HDU���� 7KHVH�SRVLWLYH�VWRFN�SULFH�LQFUHDVHV�FRXOG�EH�DWWULEXWHG�WR�
D�PRUH�VDWLVILHG�DQG�PRWLYDWHG�HPSOR\HH�EDVH�RU�LQYHVWRUV¶�SHUFHSWLRQV�WKDW�
/*%7�LQFOXVLRQ� LV�EHQHILFLDO� WR�WKH�ILUP��RU�ERWK���� $QG�&(,�UDWLQJV�PD\�
KDYH� D� ULSSOH� HIIHFW� DFURVV� LQGXVWULHV�� FRPSDQLHV� OLVWHG� RQ� WKH� &(,� WKDW�

���� �6HH�&RUSRUDWH�(TXDOLW\�,QGH[��VXSUD QRWH�����DW���±���
���� �,G��DW����
���� �6HH� LG� DW���±����2I� VSHFLDO� LQWHUHVW� WR�%HUNHOH\�/DZ�DXGLHQFHV��PXFK�RI�6LOLFRQ�9DOOH\� LV�

UHSUHVHQWHG� �H�J��$SSOH��*RRJOH��)DFHERRN��/LQNHG,Q�� DQG�2UDFOH�� DV�ZHOO� DV� WRS�%LJ�/DZ� ILUPV�ZLWK�
RIILFHV�LQ�WKH�%D\�$UHD�

����� �6HH�� H�J��� 836� 1DPHG� D� ����� %HVW� 3ODFH� WR� :RUN� IRU� /*%7� (TXDOLW\�� 81,7('� 3$5&(/�
6(59,&( �'HF�� ��� �������
KWWSV���SUHVVURRP�XSV�FRP�SUHVVURRP�&RQWHQW'HWDLOV9LHZHU�SDJH"&RQFHSW7\SH 3UHVV5HOHDVHV	LG ���
����������������&LJQD�(DUQV�7RS�0DUNV�LQ������&RUSRUDWH�(TXDOLW\�,QGH[�IRU��WK�&RQVHFXWLYH�<HDU��
&,*1$ �'HF������������KWWSV���ZZZ�FLJQD�FRP�QHZVURRP�QHZV�UHOHDVHV������FLJQD�HDUQV�WRS�PDUNV�LQ�
�����FRUSRUDWH�HTXDOLW\�LQGH[�IRU��WK�FRQVHFXWLYH�\HDU�� 6HH� DOVR &RUSRUDWH� (TXDOLW\� ,QGH[�� �����
6WDWHPHQWV� IURP� (PSOR\HUV� WKDW� 5DWHG� ���� 3HUFHQW�� +80$1� 5,*+76� &$03$,*1��
KWWS���ZZZ�KUF�RUJ�UHVRXUFHV�FRUSRUDWH�HTXDOLW\�LQGH[������VWDWHPHQWV�IURP�HPSOR\HUV�WKDW�UDWHG�����
SHUF �ODVW�YLVLWHG�0DU�����������

����� �6HH�&RUSRUDWH�(TXDOLW\�,QGH[��VXSUD�QRWH�����DW����)HONHU��VXSUD QRWH�����DW���
����� �6HH�� H�J��� 3HQJ� :DQJ� 	� -RVKXD� /�� 6FKZDU]�� 6WRFN� 3ULFH� 5HDFWLRQV� WR� */%7� 1RQ�

'LVFULPLQDWLRQ� 3ROLFLHV�� ��� +80� 5(6285&(� 0*07�� ����� ���� �������� 'HUHN� -RKQVWRQ� 	� 0DU\� $��
0DOLQD��0DQDJLQJ�6H[XDO�2ULHQWDWLRQ�'LYHUVLW\��7KH�,PSDFW�RQ�)LUP�9DOXH���� *5283�	 25*� 0*07��
���� �����������

����� �:DQJ��VXSUD QRWH������DW�����
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LPSOHPHQW�DQWLGLVFULPLQDWLRQ�SROLFLHV�PD\�DOVR�HQFRXUDJH�RWKHU�FRPSDQLHV�
LQ�WKH�VDPH�LQGXVWU\�WR�IROORZ�VXLW���� &RPSRVLWLRQ�RI�WKH�ERDUG�RI�GLUHFWRUV�
PD\�SOD\�D�UROH��)RU�H[DPSOH��ILUPV�ZLWK�PRUH�ZRPHQ�RQ�WKHLU�ERDUGV�DUH�
PRUH�OLNHO\�WR�DGRSW�/*%7�LQFOXVLYH�SROLFLHV����

$QRWKHU� H[DPSOH� RI� D� EXVLQHVV� SROLF\� WKDW� DGYDQFHV� LQFOXVLYH�
ZRUNSODFHV� LV� LPSOHPHQWLQJ� FRUSRUDWH� VRFLDO� UHVSRQVLELOLW\� LQLWLDWLYHV�
WKURXJK�VKDUHKROGHU�SURSRVDOV��$�FRPSDQ\¶V�VKDUHKROGHUV�PD\�UHFRPPHQG�
WKDW� LWV� PDQDJHPHQW� RU� ERDUG� RI� GLUHFWRUV� WDNH� DFWLRQ� LQ� D� FHUWDLQ� DUHD�
WKURXJK� D� SURFHVV� JRYHUQHG� E\� 6(&� UHJXODWLRQV���� 7KH� ILUVW� WLPH� D�
VKDUHKROGHU�IXQG�ZDV�XVHG�WR�DGYDQFH�/*%7�SURWHFWLRQV�ZDV�LQ�������ZKHQ�
VKDUHKROGHUV� RI� WKH� UHVWDXUDQW� FKDLQ� &UDFNHU� %DUUHO� UHTXHVWHG� WKDW� WKH�
FRPSDQ\� IRUPDOO\� SURKLELW� VH[XDO� RULHQWDWLRQ� GLVFULPLQDWLRQ� DIWHU� WKH�
FRPSDQ\� SXEOLFO\� DQQRXQFHG� WKDW� LW� ZDV� ³µLQFRQVLVWHQW� ZLWK������� >LWV@�
FRQFHSW� DQG� YDOXHV´� WR� HPSOR\� JD\� RU� OHVELDQ� ZRUNHUV� ZKRVH� ³µVH[XDO�
SUHIHUHQFHV�IDLO�WR�GHPRQVWUDWH�QRUPDO�KHWHURVH[XDO�YDOXHV�ZKLFK�KDYH�EHHQ�
WKH�IRXQGDWLRQ�RI� IDPLOLHV�LQ�RXU�VRFLHWLHV�¶´��� 3HQVLRQ�IXQGV�DQG�VRFLDOO\�
UHVSRQVLEOH� LQYHVWRUV� KDYH� SULPDULO\� ILOHG� /*%7�LQFOXVLYH� VKDUHKROGHU�
UHVROXWLRQV�FDOOLQJ�IRU�WKHLU�FRPSDQLHV�WR�DGG�VH[XDO�RULHQWDWLRQ��DQG�PRUH�
UHFHQWO\� JHQGHU� LGHQWLW\�� ZRUNSODFH� SURWHFWLRQV���� :KLOH� WKH� UHVROXWLRQV�
WKHPVHOYHV� PD\ IDLO� DW� D� IRUPDO� VKDUHKROGHU� YRWH� �DV� PRVW� VKDUHKROGHU�
UHVROXWLRQV�GR�RQ�DQ\�PDWWHU��� WKH\�KDYH�QRQHWKHOHVV�PRWLYDWHG�FRPSDQLHV�
WR� LQFRUSRUDWH� /*%7� DQWLGLVFULPLQDWLRQ� SROLFLHV���� /*%7�LQFOXVLYH�
SURSRVDOV�KDYH�W\SLFDOO\�VKRZQ�WKDW�D�FRPSDQ\¶V�LQGXVWU\�SHHUV DQG�SXEOLF�
RSLQLRQ�DW� ODUJH�IDYRU�H[WHQGLQJ�ZRUNSODFH�ULJKWV� WR�/*%7�HPSOR\HHV��RU�
WKDW� DQWLGLVFULPLQDWLRQ� SROLFLHV� DUH� EHQHILFLDO� WR� WKH� FRPSDQ\� FXOWXUH��
PRUDOH�� RU� ERWWRP� OLQH���� )DFHG� ZLWK� DQ� /*%7�LQFOXVLYH� SURSRVDO��
FRPSDQLHV� DUH� PRUH� OLNHO\� WR� QHJRWLDWH� D� VHWWOHPHQW� ZLWK� LWV� VSRQVRUV��
EHWZHHQ� ����� DQG� ������ ILIW\�QLQH� SHUFHQW� RI� VXFK� SURSRVDOV� ZHUH�
LPPHGLDWHO\� VXFFHVVIXO� LQ� HVWDEOLVKLQJ� D� FRPSDQ\� DQWLGLVFULPLQDWLRQ�
SROLF\����

$V�WKH�&(,�DQG�VKDUHKROGHU�SURSRVDO�HIIRUWV�KDYH�FRQVLVWHQWO\�VKRZQ��
FRUSRUDWH� $PHULFD� LV� IDU� DKHDG� RI� OHJLVODWRUV� DQG� SROLF\PDNHUV� LQ�
LPSOHPHQWLQJ� /*%7� HPSOR\PHQW� SURWHFWLRQV�� (IIRUWV� OLNH� WKH� +5&¶V� WR�

����� �%HQMDPLQ�$��(YHUO\�	�-RVKXD�/��6FKZDU]��3UHGLFWRUV�RI�WKH�$GRSWLRQ�RI�/*%7�)ULHQGO\�+5�
3ROLFLHV���� +80� 5(6� 0*07������������������

����� �,G�
����� �6HH 0DWWKHZ� 3HWUR]]LHOOR��%H\RQG� &UDFNHU� %DUUHO�� 6KDUHKROGHU� 3URSRVDOV� DV� D� 0HDQV� RI�

(IIHFWXDWLQJ�&65�3ROLFLHV�����587*(56�%86� /� 5(9 ��������������
����� �6HH�1HHO�5DQH��7ZHQW\� <HDUV�RI� 6KDUHKROGHU�3URSRVDOV�$IWHU�&UDFNHU�%DUUHO�� $Q�(IIHFWLYH�

7RRO�IRU�,PSOHPHQWLQJ�/*%7�(PSOR\PHQW�3URWHFWLRQV������8� 3(11� /� 5(9������������������
����� �,G� DW�����
����� �,G��DW����������
����� �,G��DW����±���
����� �6HH�LG��DW�����
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SURILOH� LQFOXVLYH� EXVLQHVVHV� FRQWULEXWH� WR� WKH� JURZLQJ� DFFHSWDQFH� LQ� WKH�
EXVLQHVV�FRPPXQLW\�RI�ZRUNSODFH�DQWLGLVFULPLQDWLRQ�SROLFLHV��

<HW� /*%7� DGYRFDWHV� KDYH�PRUH� WR� GR�� 6PDOO� EXVLQHVVHV�� GHILQHG� DV�
KDYLQJ� OHVV� WKDQ� ���� HPSOR\HHV�� PDNH� XS� ��� SHUFHQW� RI� WKH� SULYDWH�
ZRUNIRUFH� DQG� HPSOR\� RYHU� ����� PLOOLRQ� SHRSOH���� 7KH� ODUJHVW� VKDUH� RI�
VPDOO� EXVLQHVVHV� DUH� ILUPV�ZLWK� WZHQW\� RU� OHVV� HPSOR\HHV���� %XW� WKH�&(,�
GRHV�QRW� FDSWXUH� WKLV�KDOI�RI� WKH�$PHULFDQ� ODERU�PDUNHW��$V�QRWHG� DERYH��
&(,� GRHV� QRW� HYHQ� DFFHSW� VXUYH\V� IURP� HPSOR\HUV� ZLWK� OHVV� WKDQ� ����
HPSOR\HHV��6KDUHKROGHU�DJUHHPHQWV�VHHNLQJ�LQFOXVLYLW\�DUH�DOVR�OLNHO\�QRW�D�
UHOHYDQW�VWUDWHJ\�IRU�EXVLQHVVHV�WKDW�DUH�QRW�LQFRUSRUDWHG��/RZ�ZDJH�/*%7�
ZRUNHUV� ZKR� DUH� HVSHFLDOO\� YXOQHUDEOH� WR� /*%7� GLVFULPLQDWLRQ� DUH�
IUHTXHQWO\� HPSOR\HG� E\� VPDOO� EXVLQHVVHV� OLNH� UHVWDXUDQWV���� 7R� SURWHFW�
WKHP�LQ�WKH�DEVHQFH�RI�VWDWXWRU\�VDIHJXDUGV��/*%7 DGYRFDWHV�VKRXOG�IRFXV�
PRUH� FRQFUHWHO\� RQ� VPDOO� EXVLQHVVHV¶� SROLFLHV�� )RU� H[DPSOH�� DGYRFDWHV�
FRXOG�FUHDWH�ORFDOL]HG�LQFOXVLYLW\�LQGH[HV�PRGHOHG�DIWHU�WKH�&(,��RU�SDUWQHU�
ZLWK� FKDPEHUV� RI� FRPPHUFH� WR� PRELOL]H� FDPSDLJQV� IRU� /*%7�
DQWLGLVFULPLQDWLRQ� SROLFLHV� $QRWKHU� PRGHO� FRXOG� EH� WKH� 'LQHUV¶� *XLGH�
SXEOLVKHG�E\�WKH�5HVWDXUDQW�2SSRUWXQLWLHV�&HQWHUV�8QLWHG��ZKLFK�DGYRFDWHV�
IRU�LPSURYHG�ZRUNLQJ�FRQGLWLRQV�DQG�ZDJHV�LQ�WKH�UHVWDXUDQW�LQGXVWU\��DQG�
ZKR� FHUWLILHV� UHVWDXUDQWV� ZLWK� D� GHPRQVWUDWHG� FRPPLWPHQW� WR� SURYLGLQJ�
WKHLU�HPSOR\HHV�ZLWK�IDLU�SD\��EHQHILWV��DQG�ZRUNHU�IRFXVHG�SROLFLHV����

$QRWKHU�FRQFHUQ�IRU�DQWLGLVFULPLQDWLRQ�VWUDWHJLHV�DW�WKH�FRUSRUDWH�OHYHO�
LQFOXGHV�HQIRUFHPHQW�RI�D�EXVLQHVV¶V�RZQ�DQWLGLVFULPLQDWLRQ�SROLFLHV��7KH�
((2&�DQG�VWDWH�DJHQFLHV�SROLFH�RQO\�VWDWXWRU\�YLRODWLRQV�DQG�QRW�FRPSDQ\�
SROLF\��$EVHQW�DJHQF\�HIIRUWV��ZRUNHUV�PXVW�UHO\�RQ�WKH�JRRG�IDLWK�RI�WKHLU�
HPSOR\HUV�WR�XSKROG�WKH�VWDQGDUGV�DQG�YDOXHV�WKH\�HVSRXVH��7KH�&(,�GRHV�
QRW�KROG�HPSOR\HUV� OHJDOO\�DFFRXQWDEOH� IRU� LWV�SROLFLHV��$Q�HPSOR\HU�PD\�
SUHVHQW�VWHOODU�/*%7�LQFOXVLRQ�SROLFLHV�RQ�SDSHU��EXW�QRQHWKHOHVV�PDLQWDLQ�
D�FRUSRUDWH�FXOWXUH�UHVLVWDQW�WR�WKH�/*%7�FRPPXQLW\��)RU�LQVWDQFH��RQH�RI�
/HJDO�$LG�DW�:RUN¶V� WUDQVJHQGHU�FOLHQWV� IDFHG�VLJQLILFDQW�JHQGHU� LGHQWLW\�
EDVHG�KDUDVVPHQW�DW�KLV�ZRUNSODFH��GHVSLWH�WKH�FRPSDQ\¶V�����UDWLQJ�RQ�WKH�
&(,��+H� UHSRUWHG� KLV� H[SHULHQFHV� WR� KLV� LPPHGLDWH� VXSHUYLVRUV� DQG� WR� WKH�
FRUSRUDWH� KXPDQ� UHVRXUFHV� GHSDUWPHQW�� EXW� EHVLGHV� KDYLQJ� WKHP� UHLWHUDWH�
WKHLU� FRPSDQ\¶V� ³]HUR� WROHUDQFH´� IRU� JHQGHU� LGHQWLW\� GLVFULPLQDWLRQ�� WKH�
LQGLYLGXDO� PDQDJHUV� VDLG� WKH\� FRXOG� GR� QRWKLQJ� WR� VWRS� WKH� KDUDVVPHQW��
$IWHU�UHSHDWHG�SKRQH�FDOOV��PDQ\�XQDQVZHUHG��DQG�OHWWHUV��KH�XOWLPDWHO\�TXLW�

����� 60$//�%86,1(66�$662&,$7,21��$118$/�5(3257�2)�7+(�2)),&(�2)�(&2120,&�5(6($5&+
����������

����� �,G�
����� �6HH� (OL]DEHWK� .ULVWHQ�� %ODQFD� %DxXHORV� 	� 'DQLHOD� 8UEDQ�� :RUNSODFH� 9LROHQFH� DQG�

+DUDVVPHQW�RI�/RZ�:DJH�:RUNHUV�����%(5.(/(<�-� (03� 	 /$%� /����������±����������
����� �6HH� 'LQHUV� *XLGH�� 5(67$85$17� 23325781,7,(6� &(17(56� 81,7('��

KWWS���URFXQLWHG�RUJ�GLQHUV�JXLGH� �ODVW�YLVLWHG�2FW������������
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WKH�KRVWLOH�ZRUNSODFH��+LV�FDVH�VKRZV�WKDW�LQWHUQDO�SROLFLHV�DORQH�DUH�QRW�D�
EXOZDUN�DJDLQVW�GLVFULPLQDWLRQ��/*%7�RUJDQL]DWLRQV�FDQQRW�UHO\�RQ�LQWHUQDO�
HQIRUFHPHQW�PHFKDQLVPV�DORQH� WR�HQVXUH� WKDW�D�&(,�UDWHG�FRPSDQ\�NHHSV�
LWV� ZRUG�� DOWKRXJK� OLNHO\� WKH� +XPDQ� 5LJKWV� &DPSDLJQ� DQG� RWKHU� JURXSV�
FRXOG� SXQLVK� D� GHOLQTXHQW� RUJDQL]DWLRQ� WKURXJK� QRQ�OHJDO� PHDQV� VXFK� DV�
ER\FRWWV�RU�SHWLWLRQV�

7R�HQVXUH� WKDW�FRUSRUDWLRQV�NHHS� WKHLU�ZRUG��/*%7�DGYRFDWHV�VKRXOG�
DGRSW� JUHDWHU� HQIRUFHPHQW�PHFKDQLVPV�� 7R� EHJLQ�ZLWK�� DQWLGLVFULPLQDWLRQ�
DGYRFDWHV�FDQ�V\VWHPDWLFDOO\�UHSRUW�LQVWDQFHV�RI�FOLHQW�GLVFULPLQDWLRQ�WR�WKH�
&(,� SURGXFWLRQ� WHDP� VR� WKDW� WKH\� FDQ� FRQVLGHU� WKHVH� FDVHV� LQ� WKHLU� IXWXUH�
UDWLQJV�RI�WKH�HPSOR\HU��$�PRUH�XQLIRUP�DQG�VWUHDPOLQHG�IHHGEDFN�ORRS�WR�
&(,� ZRXOG� KHOS�� $GYRFDWHV� FRXOG� DOVR� FRQVLGHU� RWKHU� VWUDWHJLHV�� OLNH�
FHUWLILFDWLRQV� ZLWK� H[SOLFLW� HQIRUFHPHQW� SURWHFWLRQV� �DOWKRXJK� DWWHPSWV� WR�
FUHDWH�H[WHUQDO�FHUWLILFDWLRQ�UHJLPHV�KDYH�QRW�EHHQ�VXFFHVVIXO����� 2QH�LGHD�
LV�WR�LQVWLWXWH�D�VR�FDOOHG�³)DLU�(PSOR\PHQW´�WUDGHPDUN��GLVWLQJXLVKHG�IURP�
&(,��ZKLFK�ZRXOG�DPRXQW�WR�D�OLFHQVLQJ�DJUHHPHQW�EHWZHHQ�WKH�HPSOR\HU�
DQG� WKH� OLFHQVRU�� $GYRFDWHV� FRXOG� VHHN� HQIRUFHPHQW� YLD� FRQWUDFW� LQ� WKH�
HYHQW� WKH� FRPSDQ\� EDFNHG� GRZQ� IURP� LWV� DQWLGLVFULPLQDWLRQ� SROLF\� DQG�
WKHUHE\�EUHDFKHG�LWV�OLFHQVLQJ�DJUHHPHQW����

$QWLGLVFULPLQDWLRQ�DGYRFDWHV�VKRXOG�SXUVXH�D�VWUDWHJ\�WKDW�HQMRLQV�WKH�
FRUSRUDWH� DQG� EXVLQHVV� FRPPXQLWLHV� WR� LQVWLWXWH� LQFOXVLYH� /*%7�
HPSOR\PHQW�SROLFLHV�WKDW�KDYH�SURYHQ�WR�EH�³JRRG�IRU�EXVLQHVV�´�7KH\�FDQ�
FDSLWDOL]H� RQ� FRUSRUDWH� $PHULFD¶V� PRPHQWXP� WRZDUG� HTXDOLW\�� VKRZQ� LQ�
SDUW�WKURXJK�WKH�DPLFXV�EULHI�WKDW�VHYHUDO�ODUJH�FRUSRUDWLRQV�MRLQWO\�ILOHG�RQ�
EHKDOI�RI�*DYLQ�*ULPP�LQ�KLV�7LWOH�,;�FDVH��,Q�WKHLU�EULHI��WKH\�DUJXHG�WKDW�
GLVFULPLQDWRU\� SROLFLHV� KDUP� WKHLU� HPSOR\HHV� ZKR� DUH� WUDQVJHQGHU��
HPSOR\HHV�ZLWK�WUDQVJHQGHU�VWXGHQWV��DQG�ZRXOG�DGYHUVHO\�DIIHFW�FRPPHUFH�
DQG� WKH� ODERU� IRUFH�� DV�ZHOO� DV� WKHLU� RZQ� UHFUXLWPHQW� HIIRUWV���� :KLOH�ZH�
FDXWLRQ� WKDW� SDUWQHULQJ�ZLWK� LQFOXVLYH� HPSOR\HUV� FRXOG� SODFH� DGYRFDWHV� LQ�
FRQIOLFW� ZLWK� WKH� HPSOR\HHV� WKH\� W\SLFDOO\� UHSUHVHQW�� ZH� UHFRJQL]H� WKDW�
KDUQHVVLQJ�SUR�LQFOXVLRQ�DWWLWXGHV�LQ�WKH�FRUSRUDWH�VHFWRU�ZLOO�SD\�GLYLGHQGV�
DFURVV�WKH�/*%7�ODERU�IRUFH�

����� �6HH� ,DQ� $\UHV� 	� -HQQLIHU� *HUDUGD� %URZQ��0DUN�HW�LQJ� 'LVFULPLQDWLRQ�� 3ULYDWL]LQJ� (1'$�
ZLWK� D� &HUWLILFDWLRQ�0DUN�� ����0,&+� /� 5(9�� ������ ����� ������� �SUHVHQWLQJ� D� ³)DLU� (PSOR\PHQW´�
V\PERO�� WUDGHPDUNHG�E\�WKH�DXWKRUV��DQG�OLFHQVH�IRU�EXVLQHVVHV� WKDW�DJUHH� WR�DELGH�E\�WKH�VWULFWXUHV�RI�
(1'$�DEVHQW�IRUPDO�IHGHUDO�OHJLVODWLRQ���6HH�DOVR�&KULVWRSKHU�6KH��)DLU�(PSOR\PHQW�0DUN��7KH�1�<�
7,0(6� �'HF�� ���� ������� KWWS���ZZZ�Q\WLPHV�FRP������������PDJD]LQH�IDLU�HPSOR\PHQW�PDUN�
WKH�KWPO"BU ���$Q�DWWHPSW�WR�ILQG�WKH�FXUUHQW�VWDWXV�RI�WKH�)DLU�(PSOR\PHQW�0DUN�DW�WKH�ZHEVLWH�QRWHG�
LQ�$\UHV� DQG�%URZQ¶V� DUWLFOH��ZZZ�IDLUHPSOR\PHQWPDUN�RUJ�� UHYHDOV� WKDW� WKH�ZHEVLWH� KDV�EHHQ� WDNHQ�
GRZQ�

����� �6HH�$\UHV��VXSUD QRWH������DW�����±���
����� �6HH�%ULHI�IRU�$SSOH��,%0�&RUSRUDWLRQ��0LFURVRIW�DQG����2WKHU�&RPSDQLHV�DV�$PLFL�&XULDH�

6XSSRUWLQJ�5HVSRQGHQW��*ORXFHVWHU�&W\��6FK��%G��Y��*�*��H[��UHO��*ULPP���1R���������������:/��������
�ILOHG�0DU�����������
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&� 0RYLQJ�2XWVLGH�WKH�/DZ��0RELOL]LQJ�IRU�6RFLDO�&KDQJH�

6WUDWHJLF�OLWLJDWLRQ�VRPHWLPHV�UHVXOWV�LQ�QDUURZ�RU�S\UUKLF�YLFWRULHV����

6RFLDO�PRYHPHQWV�KDYH�EHHQ�PRVW� VXFFHVVIXO�ZKHQ� WKH\� LQFRUSRUDWH� OHJDO�
VWUDWHJLHV�DV�D�WRRO�DPRQJ�PDQ\�LQVWUXPHQWV�RI�PDVV�FKDQJH��(PSOR\LQJ�D�
FRQFHUWHG�HIIRUW�WR�LQIOXHQFH�EXVLQHVV�SUDFWLFHV��DV�GLVFXVVHG�DERYH��LV�RQH�
H[DPSOH� RI� WKHVH�PXOWLGLPHQVLRQDO� DSSURDFKHV� /*%7� DGYRFDWHV� FDQ� XVH��
:H� UHFRPPHQG� WKDW� WKRVH� ZLWKLQ� WKH� /*%7� PRYHPHQW� ZKR IRFXV� RQ�
HPSOR\PHQW� DQWLGLVFULPLQDWLRQ� OHDUQ� IURP� RWKHU� H[SHULHQFHV� LQ� VRFLDO�
PRYHPHQWV�� DOLJQ�ZLWK�RWKHU�RUJDQL]DWLRQV� DQG�FDXVHV� WR�JHQHUDWH� D�PRUH�
GHPRFUDWLF� DQG� FRPSUHKHQVLYH� FRDOLWLRQ�� DQG� WDNH� OHDGHUVKLS� UROHV� LQ�
SROLWLFDO�LQVWLWXWLRQV�WKHPVHOYHV�DV D�PHDQV�RI�SURWHFWLQJ�/*%7�ZRUNHUV�

7KH�/*%7�HTXDOLW\�PRYHPHQW�KDV�KDG�D�QXPEHU�RI�UHFHQW�YLFWRULHV�DV�
D�UHVXOW�RI�LPSDFW�OLWLJDWLRQ��VXFK�DV�:LQGVRU DQG�2EHUJHIHOO��2QH�ZD\�WKDW�
LPSDFW�OLWLJDWRUV�KDYH�VKDSHG�/*%7�HTXDOLW\�LV�WKURXJK�PHVVDJLQJ��/HDGHUV�
RI� WKH� PDUULDJH� HTXDOLW\� PRYHPHQW� HPSOR\HG� D� FDUHIXO�� GHOLEHUDWH�
FRPPXQLFDWLRQV�VWUDWHJ\�WR�FKDQJH�SXEOLF�RSLQLRQ��2ULJLQDOO\��WKH\�IUDPHG�
WKHLU�DUJXPHQWV�LQ�WKH�ODQJXDJH�RI�OHJDO�DQG�FRQVWLWXWLRQDO�ULJKWV��<HW�DV�WKH�
OHJDO� ULJKW� WR� PDUU\� JDLQHG� WUDFWLRQ� PRUH� EURDGO\�� DGYRFDWHV� VKLIWHG� WR�
HPEUDFH�FXOWXUDO�DQG�VRFLDO�GLPHQVLRQV�DURXQG�ORYH�DQG�DFFHSWDQFH����� ,W�LV�
OLNHO\�WKDW�WKLV�VWUDWHJ\�ZDV�FUXFLDO��QRW�RQO\�LQ�FKDQJLQJ�SXEOLF�RSLQLRQ�WR�
EH� PRUH� DFFHSWLQJ� RI� VDPH�VH[� PDUULDJH�� EXW� DOVR� LQ� VHFXULQJ� -XVWLFH�
.HQQHG\¶V�YRWH�LQ�WKH�2EHUJHIHOO�GHFLVLRQ����

$GYRFDWHV�IRU�HPSOR\PHQW�DQWLGLVFULPLQDWLRQ�ODZV�PD\�DOVR�FRQVLGHU�
WKHLU� IUDPLQJ��$UJXPHQWV�LQ�IDYRU�RI�DQWL�/*%7�ZRUNSODFH�GLVFULPLQDWLRQ�
ODZV�UDQJH�IURP�WKH�PRUDO�DQG�ULJKWV�EDVHG��HQVXULQJ�WKH�HTXDO�GLJQLW\�DQG�
UHVSHFW� RI� SHUVRQV�� WR� WKH� HFRQRPLF� �WR� DYRLG� WKH� QHJDWLYH� LPSDFW� WKDW�
GLVFULPLQDWLRQ�KDV�LQ�WHUPV�RI�KLJKHU�WXUQRYHU�RU�PDVV�PRELOL]DWLRQ�DJDLQVW�
GLVFULPLQDWRU\� FRPSDQLHV����� 7R� WKH� H[WHQW� WKDW� ODQJXDJH� FDQ�EOHQG�PRUH�
FXOWXUDO� DQG� VRFLDO� VFKHPDV� LQWR� RUJDQL]LQJ� UKHWRULF�� DQG� OHVV� OHJDO� RU�
HFRQRPLF�� LW� LV� SRVVLEOH� WKDW� HPSOR\PHQW� FKDPSLRQV� FRXOG� JDUQHU� JUHDWHU�
SRSXODU� DWWHQWLRQ� DQG� PRELOL]DWLRQ� IRU� WKHLU� FDXVH�� 3XW� VLPSO\�� WKH� PRUH�
DGYRFDWHV�PLQLPL]H� WKH� OHJDOHVH� LQ� WKHLU� FRPPXQLFDWLRQ�� WKH�PRUH� OLNHO\�
WKH\�ZLOO�FXUU\�SRSXODU�JRRGZLOO�DQG�RSLQLRQ��

����� �6HH��H�J��*HUDOG�1��5RVHQEHUJ��7+(�+2//2:�+23( �������
����� �'RXJODV�1H-DLPH��7KH�/HJDO�0RELOL]DWLRQ�'LOHPPD�����(025<�/�-� ��������±����������
����� �6HH��H�J�� 2EHUJHIHOO� Y��+RGJHV�� ����6��&W�������� ����� ������� �.HQQHG\�� -��� �³1R�XQLRQ� LV�

PRUH�SURIRXQG�WKDQ�PDUULDJH�������>L@W�ZRXOG�PLVXQGHUVWDQG�WKHVH�PHQ�DQG�ZRPHQ�WR�VD\�WKH\�GLVUHVSHFW�
WKH� LGHD� RI� PDUULDJH�� 7KHLU� SOHD� LV� WKDW� WKH\� GR� UHVSHFW� LW�´�� 6KHU\O� *D\� 6WROEHUJ�� -XVWLFH� $QWRQ\�
.HQQHG\¶V� 7ROHUDQFH� LV� 6HHQ� LQ� +LV� 6DFUDPHQWR� 5RRWV�� 1�<� 7,0(6 �-XQ�� ���� �������
KWWSV���ZZZ�Q\WLPHV�FRP������������XV�NHQQHG\V�JD\�ULJKWV�UXOLQJV�VHHQ�LQ�KLV�VDFUDPHQWR�
URRWV�KWPO�

����� �6HH ,VDDF� 6DLGHO�*ROH\�� 7KH� 5LJKW� 6LGH� RI� +LVWRU\�� 3URKLELWLQJ� 6H[XDO� 2ULHQWDWLRQ�
'LVFULPLQDWLRQ� LQ� 3XEOLF� $FFRPPRGDWLRQV�� ��� :,6� -� /� *(1'(5� 	 62&¶< ����� ���±��� �������
�HODERUDWLQJ�RQ�PRUDO��ULJKWV�EDVHG��HFRQRPLF��DQG�RWKHU�QRUPDWLYH�MXVWLILFDWLRQV��
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,Q� DGGLWLRQ� WR� IUDPLQJ� DQG� PHVVDJLQJ�� WKH� PRYHPHQW� IRU� /*%7�
HPSOR\PHQW� ULJKWV� FRXOG� HQKDQFH� WKH� OLQNV� EHWZHHQ� LPSDFW�RULHQWHG�
RUJDQL]DWLRQV�DQG�GLUHFW�OHJDO�VHUYLFHV��6XFK�FRQQHFWLRQV�ZRXOG�HQVXUH�WKDW�
WKH�IDFHWV�RI�/*%7�GLVFULPLQDWLRQ�IDFHG�E\�WKH�PRVW�GLVDGYDQWDJHG��VXFK�DV�
ORZ�ZDJH� ZRUNHUV� RU� WUDQVJHQGHU� SHRSOH� RI� FRORU�� DUH� SURPLQHQW� LQ�
DGYRFDF\�VWUDWHJLHV���� $W�/HJDO�$LG�DW�:RUN��RXU�DSSURDFK�KDUQHVVHV�RXU�
H[SHULHQFHV�DQG�OHDUQLQJ�ZLWK�GLUHFW�VHUYLFHV�WR�LQIRUP�DQG�GULYH�RXU�SROLF\�
DQG� LPSDFW� OLWLJDWLRQ� SULRULWLHV�� ,Q� WKH� HPSOR\PHQW� FRQWH[W�� WKLV� PHDQV�
DGYRFDWLQJ� IRU� SROLFLHV� WKDW� SUHGRPLQDQWO\� DIIHFW� FOLHQWV� RI� RXU� /*%7�
5LJKWV� 3URJUDP�� ZKR� DUH� SULPDULO\� ORZ�ZDJH� WUDQVJHQGHU� DQG�RU� JD\� RU�
OHVELDQ� LPPLJUDQW� ZRUNHUV LQ� WKH� UHVWDXUDQW� DQG� XQVNLOOHG� VHUYLFHV�
HFRQRP\��

/*%7� OHJDO� RUJDQL]DWLRQV� VKRXOG� VWUHQJWKHQ� WKHLU� SDUWQHUVKLSV� DQG�
FRDOLWLRQV� DFURVV� WKH� FRPPXQLW\�� LQFOXGLQJ� DQG� HVSHFLDOO\� ZLWK� QRQ�OHJDO�
RUJDQL]DWLRQV�� $� PRUH� FRPSUHKHQVLYH� FRDOLWLRQ� ZLOO� HQVXUH� WKDW� RXU
PHVVDJH� HQFRPSDVVHV� WKH� SHUVSHFWLYHV� RI� WKH� GLYHUVH� /*%7� FRPPXQLW\��
DQG� DERYH� DOO� WKH� PRVW� H[SORLWHG� HPSOR\HHV�� ORZ�ZDJH�� LPPLJUDQW��
WUDQVJHQGHU��DQG�+,9�SRVLWLYH�ZRUNHUV�RI�FRORU��3ROOV�UHSHDWHGO\�VKRZ�WKDW�
$PHULFDQV� VXSSRUW� DQWLGLVFULPLQDWLRQ� ODZV� IRU� /*%7� HPSOR\HHV�� EXW� DUH�
ODUJHO\� XQDZDUH� WKDW� WKH\� FDQ� EH� ILUHG� EHFDXVH� RI� VH[XDO� RULHQWDWLRQ� RU�
JHQGHU� LGHQWLW\� LQ� D� PDMRULW\� RI� VWDWHV���� 7KHUHIRUH�� SODFLQJ� WKH�
YXOQHUDELOLW\� RI�/*%7�ZRUNHUV� DW� WKH� FHQWHU� RI� SROLWLFDO�PRELOL]DWLRQ� DQG�
FDPSDLJQV�LV�FULWLFDO�WR�UDLVLQJ�ZLGHU�FRQVFLRXVQHVV�RI�WKLV�LVVXH�

,QWHUVHFWLRQDOLW\�LV�HVVHQWLDO�IRU�RXU�PRYHPHQW��2XU�FRPPXQLW\�LWVHOI�LV�
LQWHUVHFWLRQDO�� IRU� H[DPSOH�� DSSUR[LPDWHO\� ������� 'UHDPHUV�� WKH�
XQGRFXPHQWHG� LPPLJUDQW� \RXWK� EURXJKW� WR� WKH�8QLWHG� 6WDWHV� DV� FKLOGUHQ��
DUH�/*%7���� /*%7�DGYRFDWHV�VKRXOG�XVH� WKHLU�SRVLWLRQV�RQ� LQWHUVHFWLRQDO�
FRDOLWLRQV� RI� PLQRULW\� JURXSV� WR� PRUH� YRFDOO\� DGYRFDWH� IRU�
DQWLGLVFULPLQDWLRQ� ZRUNSODFH� SURWHFWLRQV� EHFDXVH� RI� WKH� IUHTXHQW� FXOWXUDO�
DQG�HWKQLF�LQWHUVHFWLRQV�IRU�/*%7�ZRUNHUV��$�VLJQLILFDQW�SURSRUWLRQ�RI�RXU�
/*%7� FOLHQWV� ZKR� IDFH� GLVFULPLQDWLRQ� DUH� DOVR� LPPLJUDQWV� RU� SHRSOH� RI�
FRORU� DQG� FRQIURQW� KDUDVVPHQW� SUHGLFDWHG� RQ� QDWLRQDO� RULJLQ�� JHQGHU�� DQG�

����� �6HH�/HRQRUH�)��&DUSHQWHU��*HWWLQJ�4XHHU�3ULRULWLHV�6WUDLJKW��+RZ�'LUHFW�/HJDO�6HUYLFHV�&DQ�
'HPRFUDWL]H�,VVXH�3ULRULWL]DWLRQ�LQ�/*%7�5LJKWV�0RYHPHQW�����8� 3$� -� /� 	 62&� &+$1*( ��������±
����������

����� �6HH� *HUPDQ� /RSH]�� +RZ� 0RVW� 6WDWHV� $OORZ� 'LVFULPLQDWLRQ� $JDLQVW� /%*74� 3HRSOH��
92;�&20 �$XJ�������������KWWS���ZZZ�YR[�FRP�������������������OJEW�QRQGLVFULPLQDWLRQ�ODZV�

����� �6HH�.HULWK�&RQURQ�	�7D\ORU�1�7��%URZQ��7KHUH�DUH�2YHU��������/*%7�'5($0HUV���������
+DYH� 3DUWLFLSDWHG� LQ� '$&$� 7+(� :,//,$06� ,167�� �)HE�� ���� �������
KWWSV���ZLOOLDPVLQVWLWXWH�ODZ�XFOD�HGX�UHVHDUFK�PHGLD�DGYLVRU\�WKHUH�DUH�RYHU�������OJEW�GUHDPHUV�
������KDYH�SDUWLFLSDWHG�LQ�GDFD� �2YHU��������KDYH�SDUWLFLSDWHG�LQ�WKH�'HIHUUHG�$FWLRQ�IRU�&KLOGKRRG�
$UULYDOV��'$&$��SURJUDP��FUHDWHG�XQGHU�3UHVLGHQW�2EDPD�WR�SURYLGH�ZRUN�DXWKRUL]DWLRQ�DQG�SURWHFWLRQ�
IRU�GHSRUWDWLRQ�IRU�WKH�'UHDPHUV��
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UDFH� LQ� DGGLWLRQ� WR� VH[XDO� RULHQWDWLRQ� RU� JHQGHU� LGHQWLW\�� ,QWHUVHFWLRQDO�
FRDOLWLRQV�FDQ�KHOS�DGGUHVV�WKHVH�PDWWHUV�RQ�D�ZLGHU�EDVLV�

7R� UDLVH� PRUH� DWWHQWLRQ� DQG� DGYRFDWH� PRUH� FRQFUHWHO\� IRU� /*%7�
HPSOR\HHV��ZH�DOVR�HQFRXUDJH�PRUH�/*%7�LQGLYLGXDOV� WR�UXQ�IRU�SROLWLFDO�
RIILFH�RU�EHFRPH�PHPEHUV�RI� WKH� MXGLFLDU\�� ,Q������� D� UHFRUG�����RSHQO\�
/*%7� FDQGLGDWHV²DV� ERWK�'HPRFUDWV� DQG�5HSXEOLFDQV²UDQ� IRU� HOHFWLRQ�
IURP� FRQJUHVVLRQDO� VHDWV� WR� VWDWH�� FRXQW\�� DQG� ORFDO� SRVLWLRQV� DFURVV� WKH�
FRXQWU\���� ,PSRUWDQWO\��QLQH�FDQGLGDWHV�UDQ�LQ�7H[DV�DQG�)ORULGD��DQG�HLJKW�
LQ� *HRUJLD�� DOO� VWDWHV� WKDW� XOWLPDWHO\� YRWHG� IRU 7UXPS� EXW� ZKRVH�
GHPRJUDSKLFV� DUH� FKDQJLQJ���� :H� DUH� H[FHSWLRQDOO\� KHDUWHQHG� WR� VHH� WKDW�
PRUH�RSHQO\�/*%7�FDQGLGDWHV� DUH� UXQQLQJ� IRU�SXEOLF�RIILFH� LQ������ WKDQ�
HYHU�EHIRUH��7KHVH�FDQGLGDWHV�VHUYH�DV�UROH�PRGHOV�IRU�IXWXUH�/*%7�OHDGHUV��
FDQ� KHOS� UDLVH� WKH� YLVLELOLW\� RI� SHUVLVWHQW� LQHTXDOLWLHV� IDFHG� E\� /*%7�
FRPPXQLWLHV��DQG�DGYRFDWH�IRU�DQWLGLVFULPLQDWLRQ�ODZV�LQ�DQG�RXW�RI�RIILFH�

,QGHHG��VLQFH�������WKH�*D\�DQG�/HVELDQ�9LFWRU\�)XQG�KDV�UDLVHG�IXQGV�
DQG� WUDLQHG� /*%7� FDQGLGDWHV� IRU� RIILFH�� DQG� WKH\� DUH� QRZ� SULRULWL]LQJ�
UHJLRQV�RI�WKH�FRXQWU\�ZKHUH�/*%7�LQGLYLGXDOV�DUH�PRVW�YXOQHUDEOH�����7KH�
3UHVLGHQW� DQG� &(2� RI� WKH� 9LFWRU\� )XQG� UHFHQWO\� GHFODUHG�� ³>Z@KHQ� \RX�
KDYH�D�VHDW�DW� WKH� WDEOH��\RX¶UH� UDUHO\�RQ� WKH�PHQX��/*%7�HOHFWHG� OHDGHUV�
DUH�WKH�DQWLGRWH�WR�WKH�DQWL�HTXDOLW\�HIIRUWV�ZH�VHH�FRPLQJ�IURP�WKH�IHGHUDO�
JRYHUQPHQW�´��� 3ROLWLFDO�DGYRFDF\�RI� WKLV�NLQG�ZLOO�KHOS�HQVXUH� WKDW� WKHUH�
DUH� FKDPSLRQV� IRU� /*%7� LVVXHV�� LQFOXGLQJ� ZRUNSODFH� SURWHFWLRQV�� DW� DOO�
OHYHOV�RI�JRYHUQPHQW�

&XUUHQW� /*%7� SROLWLFLDQV� DUH� DOUHDG\� SUHVVXULQJ� WKH� 7UXPS�
$GPLQLVWUDWLRQ��2QH�KXQGUHG�DQG�ILIW\�VL[�RXW�HOHFWHG�RIILFLDOV�VHQW�DQ�RSHQ�
OHWWHU� WR� WKH� SUHVLGHQW� GHPDQGLQJ� WKDW� KH� DGYDQFH� /*%7� HTXDOLW\�� DQG�
DPRQJ� RWKHU� PDWWHUV�� XQGHUVFRUHG� WKH� LPSRUWDQFH� RI� HPSOR\PHQW�
DQWLGLVFULPLQDWLRQ� ODZV���� 0DQ\� SROLWLFLDQV� ZHUH� RQFH� LQ� EXVLQHVV�
WKHPVHOYHV�� VR� WKH\�KDYH� WKH�EDFNJURXQG� WR� DGYRFDWH� IRU� LQFOXVLYH�/*%7�
HPSOR\PHQW�ODZV�DQG�FRUSRUDWH�SROLFLHV�

����� �/LVD�.HHQ��$Q�(VVHQWLDO�*XLGH�WR�WKH�5HFRUG�����/*%7�&DQGLGDWHV�RQ�WKH�%DOORW�$FURVV�WKH�
&RXQWU\��72:/(52$' �1RY������������KWWS���ZZZ�WRZOHURDG�FRP���������OJEW�FDQGLGDWHV��

����� �,G� �&DOLIRUQLD�OHG�WKH�FRXQWU\�ZLWK����RSHQO\�/*%7�FDQGLGDWHV���
����� �6HH 2XU�+LVWRU\� 9,&725<� )81'�� KWWSV���ZZZ�YLFWRU\IXQG�RUJ�RXU�VWRU\�YLFWRU\�IXQG�EULHI�

KLVWRU\ �ODVW�YLVLWHG�2FW�������������/LDP�6WDFN�	�&DWLH�(GPRQGVRQ��$�³5DLQERZ�:DYH´"������+DV�
PRUH� /�*�%�7�� &DQGLGDWHV� 7KDQ� (YHU�� 1�<� 7,0(6 �$XJ�� ��� �������
KWWSV���Q\WLPHV�FRP������������XV�SROLWLFV�JD\�FDQGLGDWHV�PLGWHUPV�KWPO�� /LDP� 6WDFN�� &KULVWLQH�
+DOOTXLVW�RQ�+HU�3ULPDU\�9LFWRU\��µ,W�*LYHV�WKH�7UDQVJHQGHU�&RPPXQLW\�+RSH¶��1�<� 7,0(6 �$XJ������
�������KWWSV���ZZZ�Q\WLPHV�FRP������������XV�SROLWLFV�WUDQVJHQGHU�FKULVWLQH�KDOOTXLVW�YHUPRQW�KWPO�

����� �$LVKD� 0RRGLH�0LOOV�� /*%7� 3ROLWLFLDQV� :LOO� 6DYH� 8V� )URP� WKH� 7UXPS� $SRFDO\SVH�� 7+(�
$'92&$7( �0DU������������KWWS���ZZZ�DGYRFDWH�FRP�FRPPHQWDU\�����������OJEW�SROLWLFLDQV�ZLOO�VDYH�
XV�WUXPS�DSRFDO\SVH�

����� �'DQ�$YHU\������/*%7�3ROLWLFLDQV�-XVW�6HQW�$Q�2SHQ�/HWWHU�$VNLQJ�'RQDOG�7UXPS�WR�)XUWKHU�
(TXDOLW\�� 1(:12:1(;7 �-DQ�� ���� ������� KWWS���ZZZ�QHZQRZQH[W�FRP�RSHQ�OHWWHU�OJEW�
WUXPS����������



���� 7+(�:5,7,1*�21�7+(�:$// ���

7KH�PXOWLSURQJHG�VWUDWHJ\�ZH�DGYRFDWH²RQH�WKDW�JURRPV�QHZ�OHDGHUV�
DQG�HIIHFWLYHO\�FDSLWDOL]HV�RQ�LQWHUVHFWLRQV�ZLWK�RWKHU�/*%7�RUJDQL]DWLRQV�
DQG� FRPPXQLWLHV� XQGHU� DWWDFN� E\� WKH� 7UXPS� $GPLQLVWUDWLRQ²FRXOG� SD\�
GLYLGHQGV� IRU� WKH� HQWLUH� /*%7� HTXDOLW\� PRYHPHQW�� :KLOH� D� VLQJXODU�
PRYHPHQW�IRFXV�RQ�HPSOR\PHQW�ODZ�FRXOG�HQVXUH�GLOLJHQFH�DQG�GLVFLSOLQH��
LW� ZRXOG� P\RSLFDOO\� RYHUORRN� WKH� PDQ\� RWKHU� LVVXHV� WKDW� RXU� FOLHQWV� DQG�
RWKHU�/*%7�ZRUNHUV�IDFH�RQ�D�GDLO\�EDVLV��%UHDNLQJ�GRZQ�WKH�VLORV�EHWZHHQ�
OHJDO�DQG�QRQ�OHJDO�RUJDQL]DWLRQV��DQG�EHWZHHQ�/*%7�DQG�RWKHU�FDXVHV��DQG�
FROODERUDWLQJ�DV�D�XQLWHG�IURQW�ZLOO�EH�IDU�PRUH�HIIHFWLYH�DW�GULYLQJ�FKDQJH�
DQG�LQFOXVLRQ�IRU�/*%7�ZRUNHUV�

&21&/86,21

,Q�WKH�PRQWKV�IROORZLQJ�'RQDOG�7UXPS¶V�HOHFWLRQ��RXU�FRPPXQLW\�KDV�
ULJKWO\� YRLFHG� IHDU� DQG� DQJXLVK�� ����� ZDV� WKH� PRVW� YLROHQW� \HDU� DJDLQVW�
/*%7 $PHULFDQV��OLNHO\�WKH�ZRUN�RI�UHDFWLRQDU\�FDEDOV�RI�KRPRSKREHV�DQG�
WUDQVSKREHV�ZKR� DUH� UHOLVKLQJ� OHJLWLPL]DWLRQ� E\� D� 3UHVLGHQW�ZKR� KDV� DOVR�
IDLOHG� WR� XQHTXLYRFDOO\� GHQRXQFH� ZKLWH� VXSUHPDFLVWV�� UDFLVWV�� DQG� 1HR�
1D]LV���� /*%7� ZRUNHUV� DUH� XQOLNHO\� WR� HQMR\� PXFK� SURWHFWLRQ� LQ� WKH�
FRPLQJ�\HDUV�IURP�IHGHUDO�DJHQFLHV��DQG�WKH�SURVSHFW�RI�QDWLRQZLGH�HIIRUWV�
WR�HQDFW�DQWLGLVFULPLQDWLRQ�DSSHDU� LQFUHDVLQJO\�GLVWDQW��<HW��DV�FRPPXQLW\�
PHPEHUV��ZH�IHHO�PRUH�HPEROGHQHG�WKDQ�HYHU�WR�NHHS�ILJKWLQJ��

7KH�/*%7�FRPPXQLW\�KDV�ZHDWKHUHG�JUHDW�GLIILFXOWLHV�LQ�WKH�ODVW�ILIW\�
\HDUV²SROLFH� UDLGV�DQG�EHDWLQJV� LQ� WKH�����V��SROLWLFDO�DQG�VRFLDO� WXUPRLO�
IDFLQJ�WKH�QDVFHQW�/*%7�5LJKWV�0RYHPHQW�LQ�WKH�����V��FDOORXV�QHJOHFW�RI�
WKH�5HDJDQ�$GPLQLVWUDWLRQ�GXULQJ�WKH�$,'6�HSLGHPLF�LQ�WKH�����V��DQG�WKH�
HQDFWPHQW�RI�WKH�'HIHQVH�RI�0DUULDJH�$FW�DQG�'RQ¶W�$VN��'RQ¶W�7HOO�LQ�WKH�
����V���� 3UHYLRXV� JHQHUDWLRQV� RI� /*%7� DFWLYLVWV� KDYH� EDWWOHG� DJDLQVW�
SRZHUIXO� IRHV�� RIWHQ� XVLQJ� WKH� WRROV� RI� YLVLELOLW\� DQG� ³FRPLQJ� RXW´� WR�

����� �6DPDQWKD�$OOHQ�������:DV�WKH�'HDGOLHVW�<HDU�IRU�/*%7�$PHULFDQV��7+(�'$,/<�%($67��-XQ��
���� ������� KWWS���ZZZ�WKHGDLO\EHDVW�FRP������ZDV�WKH�GHDGOLHVW�\HDU�HYHU�IRU�OJEW�DPHULFDQV�� 'DQLHO�
5H\QROGV�� $PHULFD¶V� /*%7� &HQWHUV� $UH� 8QGHU� $WWDFN�� 7+(� $'92&$7(� �0DU�� ���� �������
KWWS���ZZZ�DGYRFDWH�FRP�FULPH�����������DPHULFDV�OJEW�FHQWHUV�DUH�XQGHU�DWWDFN�� $VKOH\� 3DUNHU� 	�
'DYLG� 1DNDPXUD�� 7UXPS� $JDLQ� %ODPHV� µ%RWK� 6LGHV¶� IRU� 9LROHQFH� DW� :KLWH� 6XSUHPDFLVW� 5DOO\� LQ�
&KDUORWWHVYLOOH��:$6+� 3267 �$XJ�������������KWWSV���ZZZ�ZDVKLQJWRQSRVW�FRP�SROLWLFV�WUXPS�GHIHQGV�
RUJDQL]HUV�RI�ZKLWH�VXSUHPDFLVW�UDOO\�LQ�FKDUORWWHVYLOOH������������GH��II�����I����H�����D�
�D�I�G������BVWRU\�KWPO�

����� �7UDJLFDOO\��KLVWRU\�VHHPV�WR�EH�UHSHDWLQJ�LWVHOI��WUDQVJHQGHU�ZRPHQ�RI�FRORU�DUH�WRGD\�WKH�RIW�
IRUJRWWHQ� YLFWLPV� RI� SROLFH� EUXWDOLW\�� PHPEHUV� RI� WKH� 3UHVLGHQWLDO� $GYLVRU\� &RXQFLO� RQ� +,9�$,'6�
UHVLJQHG� EHFDXVH� WKH� 3UHVLGHQW� ³VLPSO\� GRHV� QRW� FDUH�´� DQG²XQWLO� D� FRXUW� VWHSSHG� LQ²WUDQVJHQGHU�
VROGLHUV�ZHUH�SURKLELWHG�IURP�HQOLVWLQJ�RSHQO\�LQ� WKH�PLOLWDU\��6HH�(YDQV�Y��*HRUJLD�5HJ¶O�+RVS�������
)��G� ����� ���WK� &LU�� ������� -DFTXHOLQH� 7KRPVHQ�� 6L[� 5HVLJQ� IURP� 3UHVLGHQW¶V� +,9�$,'6� &RXQFLO�
%HFDXVH� 7UXPS� µ'RHVQ¶W� &DUH¶�� 7+(� +,//� �-XQ�� ���� ������� KWWS���WKHKLOO�FRP�QHZV�E\�
VXEMHFW�KHDOWKFDUH��������VL[�UHVLJQ�IURP�SUHVLGHQWLDO�KLY�DLGV�FRXQFLO�EHFDXVH�WUXPS�GRHVQW�� 0DXUD�
(ZLQJ�� ³:H�� 7RR�� $UH� 7DUJHWV� RI� 3ROLFH� 9LROHQFH�´� 7+(� $7/$17,&� �-XQ�� ��� �������
KWWSV���ZZZ�WKHDWODQWLF�FRP�SROLWLFV�DUFKLYH���������ZH�WRR�DUH�WDUJHWV�RI�SROLFH�YLROHQFH���������
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GHPRQVWUDWH�RXU�HTXDO�KXPDQLW\���� 7KH�FXUUHQW�ZDYH�RI� UHDFWLRQDULHV�ZLOO�
QRW� GHWHU� XV��:H� VHH� WKH� ³ZULWLQJ� RQ� WKH�ZDOO�´��� (TXDO� ULJKWV� IRU�/*%7�
ZRUNHUV� DUH� LQ�RXU�JUDVS��DQG�ZH�ZLOO� UHGRXEOH�RXU�FRPPLWPHQWV�� HQJDJH�
RXU� DOOLHV� DFURVV� WKH� FRXQWU\�� DQG� FRQWLQXH� WR� PRELOL]H� LQ� WKH� SROLWLFDO��
VRFLDO��DQG�HFRQRPLF�VSKHUHV�WR�DFKLHYH�ODVWLQJ�HTXDOLW\�

����� �6HH�� H�J��� .DWKHULQH� 7XUN�� ³2XU�0LOLWDQF\� LV� LQ� 2XU� 2SHQQHVV´�� *D\� (PSOR\PHQW� 5LJKWV�
$FWLYLVP�LQ�&DOLIRUQLD�DQG�WKH�4XHVWLRQ�RI�6H[XDO�2ULHQWDWLRQ�LQ�6H[�(TXDOLW\�/DZ�����/� 	 +,67� 5(9��
�����������

����� �6HH�+LYHO\�,������)��G������������WK�&LU��������


